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ING THE END—French gold, fleeing to our 


8, brings home to American business the de- 


tion preblems confronting Paris—and the world. — 
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“ENTER’—says Enduro—and a sale is started 


@ Standing out smartly among its more 
commonplace neighbors, the modern store 
front of Enduro commands instant attention. 


And what attracts the eye attracts the buyer. 
The flashing beauty of this perfected stainless 
steel—on a store front, a headlamp, a stream- 
lined train, or a frying pan—is tangibly reflect- 
ed in the cash drawer. It is a profit-builder. 
Yet Enduro is only one of many famous 
Republic products. Toncan lron—so generally 
used for culverts, roofing, siding, downspouts, 
and gutters, is an exclusive Republic product 
—used in thousands of places where rust- 
resistance is important. Because of its quality 
it is also widely used as enameling stock. 


The famous family of Agathon alloys has 
been developed by Republic. So has the new 
Double-Strength Steel, for use where high 
tensile strength is required. Electric Weld Pipe, 
which has revolutionized pipe manufacture, 
was pioneered by Republic. 

Through the development and marketing of 
these specialties, Republic is recognized as a 
world authority on alloys—and is their largest 
producer. At the same time, with a huge 
production of carbon steels, nuts, bolts, tin 
plate, bars, shapes, sheets, wire and die-rolled 
products, Republic has acquired an envi- 
able reputation for the uniformity and high 
quality of its conventional tonnage products 


REPUBLIC STEEL CORPORATION it 


GENERAL OFFICES: REPUBLIC 


BUILDING, CLEVELAND, 


Approximately forty cents out of every dollar that Republic Steel takes in, is redistributed in the form of u ages among 49,759 


employees in thirty-nine plants in twenty-seven different cities. These employees, with their immediate families, number 


close to 


200,000 people, who through their individual purchases help to support thousands of others in their respective communities 


When writing Republic Steel Corporation for further information, please address Department BW 
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LPH S. HECHT, ex-president of the | 
nkers Association, reported | 
; abroad to the bankers’ | 
ynnual convention at San | 
st week in these somber | 
In one European country after 


New Business 








nercan Ba 
conditio! 
ry-secon« 
eancisco 
ds 
ther business men have had to recon 
es to progressive socializa 
stry and commerce, and an 
large surrender of their in 
jividual rights, until they have reached 
‘ke establishment of something ap 
soaching the totalitarian State. It 1s 
ee that as a result the acute and un 
balanced relations between capital and 
tor have been greatly improved, but 
+e cost far greater than would have 
n possible by far smaller voluntary 
ssions before the conditions became 
insettled as to bring about the politi 
upheavals that followed.” 
7 
e stigma clinging to the “downstairs 
st is being lightened by Wana- 
maker's New York emporium this fall 
xs part of its general modernization pro- 
im. Henceforth it will be just ‘‘an- 


gram 


reasing!\ 


iH 


Prices will be lower than on the up- 
gaits floors, but there will be a greater 
emphasis on style. Wanamaker’s is | 
ngling for the men’s trade by putting | 
oa gnil for “Men Only.” 
* 
Wuen the Farley flare-up cut off the 
ail contracts in February, 1934, 
Eastern Air Lines dismissed its steward- 
esses aS a measure of economy. Capt 
Eddie” Rickenbacker, general manager 
f the line, now announces that Dec. 1 
fight stewards” will be placed on 
ery transport. Male patrons, naturally 
ghast, wonder if Capt. Rickenbacker 
s thrown them over in a bid for the 
tronage of women passengers, to 
pleasing pulchritude of 
rdesses can bring no thrill 
° 
FN thousand cases of cherries 
ed at Traverse City, Mich., are en 
tor St. Louis via Lake Michigan 
| the Illinois Waterway, first large 
signment of that commodity to be 
led over this new route. Many 
ireds of tons of Michigan cherries 
following. Barge line operators 
nsider this an opening wedge in a 
held of waterway shipping 
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MN brings with it an unusual 


nber of new publications. One is 
» Dakota (of Bismarck) which 
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For Profit as Well as Comfort , 


far Heating and Air Conditioning — Automatically Con- 
trolled — provides year ‘round comfort at a profit. Your 
employees, tenants or customers will be better satisfied with comfort- 
able and healthful inside weather. Automatic control of your heating 
system, no matter what kind of fuel you prefer, eliminates waste heat 
and results in important fuel economy. Take a tip from last winter 
and last summer. Install an automatic control system and automatically 
controlled air conditioning in your building 
CONTROL IS PARAMOUNT 
No matter what kind of heating or air conditioning system you select 
automatic control spells its success or failure. Insist upon 
complete Minneapolis-Honeywell controls. They are avail 
able for every type of heating or air conditioning installa- 
tion in homes, large buildings and for industrial applications, 
all backed by half a century of practical experience by the 
largest and oldest manufacturer in the field. Minneapolis- 
Honeywell Regulator Co., 2728 Fourth Ave. S., Minneapolis, 
Minn. Branch and distributing offices in all principal cities 


Complete Control by 


MINNEAPOLIS 
AUTOMATIC HEATING H ©] an E Y WwW E L L 


AND AIR Is Your Assurance of Satisfactory Operation 


ay. of Your Heating or Air Conditioning System 


an NOW BROWN INDUSTRIAL INSTRUMENTS FOR 
INDICATING, RECORDING AND CONTROLLING 














Chartered 


BANK of the 


MANHATTAN COMPANY 


NEW YORK 


Making Collections Smoothly 


An interesting function of the commercial bank 
is the development of plans to assist its clients in 
the solution of their financial problems. These 
plans are matched to the needs of everyday busi- 
ness. They make intricate operations simple. Often 
they save money for the client. 


Let us take an illustration from this Bank’s service, 


a plan for merchandise shippers (not Open account). 


We supply forms for the transaction. The drafts 
and the documents are forwarded to a local bank, 
which delivers them to the buyer. The proceeds 
or accepted draft are remitted to this Bank for the 


shipper’s credit. 


Because of our correspondent bank relation- 
ships throughout the country, with reciprocal 
arrangements, the cost of handling these items 
for our account is less than it would be for the 
shipper’s account. 


You are invited to discuss with an official this 
plan or other plans to benefit your business. 


Member Federal Deposit Insurance Corporation 


MMMMMNMMNMNMMMNMNMMNMMMNMNMMNMMNMMM =? tosses its ten-gallon | 


iring far from the o 
The first issue procla 
bonanza wheat era is ; 
a new phase of divers 
are devoted to gam« 
irtigation, mining, his 
| and other private in 
the book but the ps 
| back cover is taken 
mill and elevator. 

* 
BETTER business is 
popularity so that rig 
71% more $10,000 b 
than there were last 
That means every sixt 
person would have 
evenly distributed. M 
bills are becoming lcss 
Their number dropped 
last year, and only 
been needed to carry 
business as compared \ 
$10,000 scraps of paper 





. 
BARRANQUILLA, _ thrivin, 
port on the Caribbean 
hold an industrial exhibit 
beginning Dec. 22. A: 
| of agricultural machin 
ances, outboard motors { 
| garden tools and novelt 
| tion systems with their n¢ 
|ery and equipment will | 
interest to visitors, acc 
exhibition management 
a 
CELOTEX Corp. has hit 
and advertising campaigr 
|slogan “Insulation G 
| Life of the Building.” ‘ 
point out that there are 
some sort or other conn 
things that consumers b 
mobiles, tires, refrigerat: 
|chines and even certain t 
| but that few items that 
building enjoy such prot 
| they concede that roofs 
| tures, kitchen equipment 
| ctc., all carry some protect 
| they insist that the ‘for life 
|coverage Offered by then 
guarantee-dom. 
7 
Down in Longview, Te 
pouring liquid lumber on g 
to settle the dust. Liquid 
| from the Weyerhaeuser Tim! 
| taining 129% solids in the for 
|is spread on the roads in a 
experiment. 
* 
GENERAL ELECTRIC employ: 
| their profit-sharing bonus in | 
ments yearly hereafter, inst 
once a year. Moreover, the n 
cut next month is said to be 
size of that available in | 
employee gets a portion based 
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‘Sure—we get Better Results with a 
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THE GRASSHOPPER e « « by his proper the simple process of insuring his possessions with 1 - an 


s move 


name, is the world’s oldest symbol of economic distress. company having ample resources with which to met s len 
Everyone has reason to remember the recent de- all its obligations. Since the early days of te gmme™!S 


Udy5 Vi 


pression as “‘years the locust hath eaten.” d Nation, property owners have safely relied on 
* 


Even in better years, anyone . . . the owner of a ay. sound protection of this oldest Americas Mobi 


ust De CO 


in conne 


CT ointmet 


of prosperity to the ravages of fire, windstorm, WHAT YOU North America Agents may be found in the retary 
explosion, theft or accident. But, against such *448'= « Classified Telephone Directories under the name ly. As 


—- A ‘ HAVE om ¢ " ing had ¢ 
causes of financial loss he can protect himself by ayn oe and identifying “Eagle” emblem of this company Hs 


home, a car or a business . . . can lose his share PRO’ , fire and marine insurance company. 
a 


FOUNDED 1792 


Insurance Company of 
North America 


Losses paid: over PHILADELPHIA Surplus to policyholder 
$421,000,000 and its affiliated companies write practically every form of insurance except life over $70,000,000 
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nial peace. Blum’s: Popular 
ont government inspires some 
imism but there is still danger 
Y otk 1 violent economic explosions 
ijl be set off by a political spark. 
Mav Hold On to Club 

Interpretation of Morgenthau’s 
ing words as meaning that there 
4 be no further devaluation of the 
is taking a lot for granted. 
ther Roosevelt will so permit his 
nds to be tied must be revealed 
wn his emergency power to jiggle 
i content of dollar ends—or is re- 
i—Jan. 30. He may decide that 
st way to enforce the gentleman's 
at is to hold on to his discre- 
mary power to retaliate if the un- 
inten pledge is broken. 


reem 


Still Hurdles to Jump . 
Exchange agreement may be fol- 
d by reduction and removal of 
iffs, quotas and other trade barriers 
Roper predicts, but exporters have 
overcome increased competition by 
d in countries whose currency was 
beged to franc. 


Emergency Bloc Forming 
European situation already is 
ompting organization of Senate 
o that will push for prolonging 
e of emergency legislation. War 
eparedness is, to large extent, only 
etext for arousing sentiment behind 
is move but it will catch votes. 
FC's lending power and stop-gap 
utrality act, expiring May 1, also 
ust be considered anew. 


with a 
O mee 
of the 
on the 


verican Mobilizer in War Office 

In connection with war talk recess 
pointment of Harry Woodring as 
cretary of War is regarded favor- 
> name ly. As assistant secretary, Wood- 
ig had charge of shaping plans for 
dustrial mobilization in emergency. 


in the 


npany. 


Labor Board Bracketed 
Labor Relations Act now sure of 
borough =going-over by Supreme 
urt_ as Associated Press appeal 
bins that of Bradley Lumber Com- 
anv on white marble doorstep. First 
se seeks to block Labor Board from 
king up dispute; second from en- 


[dent 


000 
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ashington Bulletin 


ASHINGTON ( Business Week Bureau )—Gentlemen’s agree- 

with Britain and France is commonly accepted as assurance 
monetary stabilization. Consolidation of economic power held 
ntente of “great democratic governments” is the justifica- 
for Roosevelt's espousal of policy he ridiculed three years ago. 
arent objective is to approximate pre-depression relationship 
ween the three countries. This should have a tonic effect on busi- 
<and encourage long-term commitments bound to stimulate trade. 
But attempt to restore peace among currencies does not guarantee 





POWER PEACE 


White House conference be- 
tween government power offi- 
cials and electric utility exec- 
ulives points to agreement 
that will save face on both 
sides but establish a prece- 
dent in their relations in all 
parts of country. Common- 
wealth & Southern will event- 
ually sign contract setting up 
some sort of combined pub- 
lic-private grid system of 
power distribution in Tennes- 
see Valley. Government ex- 
perts submitted plan modeled 
on British grid system under 
which board representing pri- 
vately and publicly owned dis- 
tribution systems and govern- 
ment would buy power in 
large blocks from all gener- 
ating plants, carry it to mar- 
ket over own lines, and sell 
in large blocks to local public 
and private systems. Com- 
monwealth & Southern ac- 
cepted this in principle and 
virtually promised to extend 
its agreement with TV A, ex- 
piring Nor. 3. 











forcing its order. That's what ar- 
tillerymen call a bracket, usual prelude 
to demolition of a target. 


Guffey Bill Sure 

Guffey coal bill is sure of enact- 
ment next session, with price-fixing 
supported by allocation of tonnage 
on basis to be recommended by Bitu- 
minous Coal Commission. 

“Interested Party” 

New Maritime Commission's bold 
intervention in Pacific coast long- 
shoremen’s dispute has no shred of 
statutory authority but its position as 
an “interested party” is supported by 
the debts of shipowners to Uncle Sam 
and their hopes for subsidies under 
new law. 


Shadow on Conferences 
Federal Trade Commission's evasive 
attitude on open-price filing issue re- 


vived by fertilizer industry's proposed 
code is plain evidence that attempt to 
reestablish conference method of reg 
ulating trade practices will result only 
in repetition of fiasco which was a 
precursor of NRA, 


Hard-Boiled Executive Wanted 

Resignation of John G. Winant 
from Social Security Board, follow- 
ing attacks on setup by Gov. Landon, 
leader of Winant’s own party, is duc 
to idealist’s view that cause tran- 
scends politics—and to internal bick- 
ering on board with which he has 
been unable to cope. In explaining 
that he is not free to ileal system 
while member of board, he forgets 
that he has been its defender from 
start. Washington thinks board needs 
hard-boiled executive of Johnson type 
who is willing to risk mistakes to get 
something done. 


Post Office Job 

After year of struggling with its 
biggest administrative problem, old 
age assistance program, board has 
called in Post Office Department to 
handle registration of 26 million 
workers by Jan. 1 when benefit plan 
goes into effect. 


Highway Safety Drive 

Ordered by Congress to recommend 
legislation to increase highway safety, 
Bureau of Public Roads survey may 
lead to using federal-aid funds 
lever to obtain Rreater uniformity in 
State requirements. Start would be 
easy as bureau would be the goat if 
new practices fail to reduce mortality 


as 


Reserve Not Secure 
If silence gives consent, agreement 
seems general that that $47,000,000 
reserve goal for social security is 
“cockeyed.” Pay-as-you-go _ policy 
may result regardless of election 


Peeking at Barter 

George Peck’s endorsement of 
Landon’s farm program comes when 
there is some prospect of barter with 
Germany similar to scheme of 
AAA official. Deal involves payment 
in cotton for $500,000 of Christmas 
tree balls, evading issue raised by Ger- 
man bounty on exports. This is al 
ternative to another effort to break 
deadlock in German trade which in- 
volves shipment of four dozen dolls 
by German exporter to himself 
Treasury is now pondering this. 


cx 


Guessing Contest 

If you guess, be sure you're right 
If dividends paid are exceeded by the 
year’s earnings, the balance will be 
taxed as undistributed profits. Re- 
member that the Bureau of Internal 
Revenue has three years in which to 
check back on 1936 and collect. 
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From 1891, when the |.¢ 
was founded, to and inelys 

ing July. 1936 total oi 
4,225,000 students have ¢, 80 
rolled for study. 


60 


RESTING FACTS al 


ABOUT THE WORLD’S LARGEST 90° 
EDUCATIONAL INSTITUTION 


2a aeaeeeeeee 80 
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a 
THe work of the International Correspondence Schools is a f — N 
70 


business —a business so important in its results, so far- 
reaching in its influence, that it merits rank as one of the 


big businesses of America. 



































































Its raw material is the great body of people who have 60 - 
° ° . { 
been denied a complete education or who need a knowledge First student enrolled 
of special subjects to give them a better mastery of their 0 i b 16 189] 
work. Its products are trained men, thoroughly taught. crober ’ BUSI! 
; : P TOTAL ENROLMENT 
Its success — as in every business which holds the fore- » PRODI 
ecember 31. 1891 5 
most place in its field over a long period — is based on sin- December 31, 1895 0.1 # Steel 
: f eo - tantl December 31, 1900 25 tom 
. n 
cerity of purpose and high standards of service constantly ecnatieas Oe Siete nena are 
maintained. July 31, 1936 4.225.000 
i , , 25.000 pieces of mail leave the 1.C.5§ TRADE 
This institution has never pretended that casual study of daily for all parts of the world - 
° ° . . A dail s D outgomg on 
its courses is a guarantee of success. It takes determination es _—* — 
and hard work to complete an I. C. S. Course — and what a Nearly $5.000.000 has been expended Money 
im preparing and improving ! S. tex 
man gets out of it has a direct relation to what he puts into it! books. PRICE 
’ ° P . More than 50.000.000 page pied a 
Quitters waste their time and ours by even asking for in- study text are issued to st a 
° ° ° ° . year. 
lron : 
formation. But if you have a fighting heart —if you are ae ~ 
Nh . . o0 = and other resident schools have pu All C 
willing to work and have an indomitable spirit of stick-to eet ee cai: §. CS. tated 
itiveness — we can help you. 303 railroad companies and 240) com FINAN 
ne mercial and industrial estat sho 
A copy of the booklet. “The Business of Building Men.” have made agreements with the | Total 
for educating employees Total 
is yours for the asking. *Comn 
oecur 
Broke 
Stock 
Bond 
INTERNATIONAL CORRESPONDENCE SCHOOLS tv 
Inter: 
— Busin 
SCRANTON NEWYORK CHICAGO WASHINGTON SANFRANCISCO ST.LOUIS LOSANGELES BOSTON  PHILADEM 7 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY | 
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Latest Preceding Month Year Average 
9] Week Week Ago Ago 1931-35 
SC . . 6-5 « «© 6 ¢me.s se *76.8 $76.7 77.7 64.5 62.1 
PRODUCTION 
10.165 * Steel Ingot Operation (% of capacity) 75.4 744 71.5 50.8 31 6 
251.310 * Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $11,239 $10,913 $10,344 $5,842 $6,008 
. * Bituminous Coal (daily average, 1,000 tons) *1,419 1,563 1,272 1,288 1,172 
ania # Electric Power (million kw.-br.) ; : 2,157 2,171 2,136 1,857 1,659 
25.00 
e $ TRADE 
i 
ee Total Carloadings (daily average, 1,000 cars) . 132 133 122 118 int 
curgeay * Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 83 84 7 73 71 
* Check payments (outside N. Y. City, millions) $4,062 $4,594 $3,577 $3,493 $3,344 
expended % Money in Circulation (Wednesday series, millions) $6,239 $6,255 $6,184 $5,626 $5,445 
PRICES Average for the Week 
ae mo Wheat (No. 2, hard winter, Kansas City, bu.) <“ $1.26 $1.22 $1.20 $1.18 $.81 | 
Cotton (middling, New York, Ib.) -_ ee ee ee 12.42¢ 12.28¢ 11.84¢ 10. 93¢ 9.4le¢ 
; : iven and Steel (Steel composite, tom)......... cece cccces : $34.19 $34.22 $34.03 $32.84 $30.97 
aps: Copper (electrolytic, Connecticut Valley basis, Ib.) 9.750¢ 9.750¢ 9.750¢ 9.000¢ 8.050¢ | 
ee All Commodities (Fisher's Index, 1926 = 100) sinless 84.0 84.1 83.8 85.5 734 
ext boos 
a FINANCE | 
: Total Federal Reserve Credit Outstanding (Wednesday series, millions) $2,473 $2,495 $2,465 $2,474 $2,191 | 
Total Loans and Investments, Fed. Res. rep’t’g member banks (millions) $22,610 $22,614 $22,264 $20,456 $19,594 
* Commercial Loans, Federal Reserve reporting member banks (millions) $5,435 $5,418 $5,251 $4,925 $5,854 
Security Loans, Federal Reserve reporting member banks (millions) $3,213 $3,241 $3,174 $3,060 $4,204 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,175 $1,203 $1,147 $987 $946 
Stock Prices (average 100 stocks, Herald-Tribune) $122.36 $122.50 $121.77 $106.31 $99.07 
/ Bond Prices (Dow, Jones, average 40 bonds) $105.00 $104.78 $104.13 $96.31 $88.54 
) '@) L Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% °¢ % % 1.1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City % % % % Me 14% 
MLADE Business Failures (Dun and Bradstreet, number) 134 130 138 204 336 


Can 10 * Factor in Business Week Index *Preliminary tRevised. 

£10 
This Weekly Index of Business Activity is covered by the general copyright on on the 
contents of Business Week and may not be reproduced without sp Per 
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“LASTEX" »... si: 


for flawlessly smooth foundat 
and scores of other uses...was } 
ble by the cooperation of New D 
creative engineers in devising bh. 


meet entirely new requirement 


HE creation of “Lastex.” the o 
elastic yarn ever made, raised 
technical problems. Their soluti 
Departure engineers made an idea 
Result: more comfort, more style, f 
men and women. New profits for th 
This is but one of hundreds of « 
New Departure’s creative engineeri! 
who study such situations are interested pr 
in how ball bearings can best serv: 
may use them. These engineers hav: 
simplified processes, saved time, incr 
ings for many industries. They wel 
problems, often find the solution in 1 
forged steel of New Departure Ball Be 
The New Departure Manufacturing ( 
Bristol, Connecticut. Engineering sta! 


Chicago, Detroit, San Francisco and 





Also makers of TRANSITORQ 


a million speeds at the touch of a finger 


AN 


Nothing Rolls like a Ball e) No Other Form so Strong 


NEW DEPARTURE 


THE /OLCGED STEEL BEARING 


8 BUSINESS WE 





scabiliz 


relauion 


mped 
puvers } 
could m 
ge goo 
gt vernn 
rder a 
sive ral 
stered ri 
followit 
iged te 
is well, 


Sales. 


Busin 
Coast d 
sept. b 
end of 
longsho 
Maritin 
oroblen 
ing, 2 
extensic 
accepter 
with ai 
very ec 


wut bef 


Non- 
good Vi 
Copper 
have b 
despite 
if€ beli 
in lead 
short ti 
$6 an 
melted 


up in f 


Go 
Pros; 
increas! 
law is 
adverti 
ing gi 
months 


OCTOB! 































he 
weign fu 








omestic : vod 
4 temporary OF mild affair. 


devaluation 1s held to be bullish, 
jeading ultimately to currency 
gabilization and better trade 


relations. 









Currency and Cotton 

Franc devaluation seemed to be the 
hot in the arm that sent domestic 
cotton cloth markets into a frenzy of 
activity not seen for years. Undoubt- 
edly there were other factors closer to 
home that really accounted for the 
buying boom in the early part of the 
week, when a single day’s sales 
jumped to 60,000,000 yd. Retail 
buvers had begun to realize that they 
could not delay orders and expect to 
get goods delivered on time. The 
government asked for bids on a huge 
order a week ago. Reports of exces- 
sive rains in major cotton areas bol- 
sered raw cotton. Such developments 
following in close succession encour- 
aged textile mills to lift cloth prices 
as well, giving an added impetus to 


















sales. 






Stevedore Strike 

Business interests on the West 
Coast did not relish the approach of 
Sept. 30 because that day marked the 
end of labor agreements covering 
longshoremen. The newly appointed 
Maritime Commission tackled the 
problem informally at its first meet- 
ing, and its suggestion of a temporary 
extension of the agreement was finally 
accepted. San Francisco docks buzzed 
with activity during September, as 
every effort was made to ship goods 
out before Oct. 1. 













Activity in Metals 

Non-ferrous metal markets did a 
good volume of business last month. 
Copper consumption is believed to 
have bettered the August total, and 
despite some increase in output, stocks 
are believed to have been cut. A boost 
in lead prices is looked for within a 
short time. Platinum prices dropped 
$6 an ounce to $64 when buyers 
melted away after the spectacular run- 
up in prices recently. 












Good Advertising Outlook 

Prospects for advertising continue 
increasingly favorable. The new tax 
law is expected to stimulate increased 
advertising appropriations. Advertis- 
ing gains during the first eight 
months have averaged 10% above 
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he Business Outlook 


PERHAPS because it had been anticipated so long, the breakup of 
he gold bloc this weck caused only a minor flurry. . 
e move was interpreted as a favorable omen. W ithdrawal of 
nds invested here may have a brief depressing effect on 
markets, but few anticipate that this will be anything but 
The long-range significance of franc 


Everyw here 





TREND IN RUBBER 


Indicative of the growing im- 
portance of other branches 
of the rubber industry than 
tires, General Tire & Rubber 
Co. has announced its plans 
to enter the mechanical rub- 
ber goods division by 1937. 
Machinery has already been 
ordered, and repairs on a 
Wabash, Ind., plant will be 
put under way shortly. 











last year, with farm papers in the lead 
with 26%. Radio advertising this 
summer completely passed up the 
usual summer slump as advertisers be- 
came convinced that there was a sum- 
mer audience after all. July radio 
advertising had a gain of 19% over 
a year ago; August widened the 
spread to 26%. 


Air Fares Going Down 

Looking ahead to the dull months 
of November through March when 
air travel drops off sharply from the 
summer peaks, Transcontinental and 
Western Air took a bold stroke, re- 
ducing fares so that the new rates will 
compete with ordinary railroad fares 
and be well below “extra-fare” 
charges. Observers look to similar 
action being taken by competing lines 
—American Air Lines and United. 
Speculation on whether rates will be 
raised in the spring is already bobbing 
up. Low rates will call for more eco- 
nomical equipment. T.W.A.  an- 
nounced a $2,500,000 program last 
month, and United plans on purchas- 
ing 20 Douglas planes now 


Changes in Farm Income 

Farmers had less to spend in Au- 
gust than July because the early ma- 
turity of the wheat crop forced them 
to market an unusual volume in July 
at the expense of August. Because 
price increases are not likely to offset 
the smaller volume of crops to be 
marketed this fall, farm income is ex- 
pected to show less than the usual rise 
up to the fall peak in October. In- 
come for the year as a whole, how- 
ever, will exceed last year. 


Big Shoe Production 
Shoe manufacturers now feel more 
confident that 1936 production will 


better the record year 1935. August 
output passed the 40,000,000  peir 
mark for the first time on record. Re 


tail shoe buying has run 10% to 15°; 
ahead of last year. Manufacturers 
have been active in the leather mar 
ket, and look to higher prices next 
year when the full effect of the deple 
tion of herds by the 1934 and 1936 
droughts becomes apparent. Larger 
imports of hides 
Raw hide stocks are declining despite 
the fact that this year’s slaughter, and 
therefore new supplies of hides, is 
larger than last year. 


are also expected 


Whisky Prices Cut 

A sharp price cut in two of Na 
tional Distillers’ leading whiskies 
effective this week, amounting to as 
much as $5.50 a case, focussed atten- 
tion again on the inevitable trend of 
prices among higher-priced liquors. 
National Distillers’ move made 
to stimulate consumption of bonded 
stocks, of which an ample supply is 
now on hand. Prices of blended 
whiskies are expected to remain un- 
changed with a probable increase in 
the proportion of bonded whiskies 
used in the blends. 


was 


Social Security Business 
When the Social Security Board 
undertakes to register some 26,000,- 
000 wage-earners, it will require an 


enormous volume of specialized 
<n Tam International Business 
Machines has received a contract fer 


the rental of accounting equipment 
involving the sum of $438,000 for the 
first year. If the act gets by the 
Supreme Court in its next session be- 
ginning Oct. 5, this may be only a 
starter in equipment procurement. 


Expect Automobile Pickup 

Motor assemblies dropped to the 
low of the year last week when Ford 
ceased operations on the 1936 lines 
leaving only new-model producers in 
the running who assembled a mere 
15,680 units, even less than last year. 
But a strong pickup is expected this 


month that will perhaps put the 
month's output near the 300,000 
mark. Detroit has resumed sheet buy- 


ing in a big way, helping to put this 
branch of the steel industry up to 
capacity for the balance of the year. 
Some motor companies have taken the 
precaution to reserve place on Janu- 
ary rolling schedules, and are willing 
to take sheets at prices then preva- 
lent—even if higher than now. 


Freight Near Peak 
Railroads are getting calls for the 
largest number of freight cars since 
1930, with each week edging closer 
to the oft-predicted 800,000 level. 
They're within 11,000 of that quota 


now. 
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We invented it—and for more than { no otl 
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fifty years the Mimeograph Process 
has led in stencil duplication. Today bactanth 
it not only leads in sales, but it leads 
in service. And its ability to repro- 
duce, at great speed, drawings, graphs, 
maps, etc., has given it new fields of 


usefulness. Why not find out how it 





can serve you—now? Write A. B. Dick 
Company, Chicago, or see your classified 


telephone directory for the local address. 
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oodbye to Gold 

First world effects of French devaluation and of 
American and British cooperation are bullish, but 
safety of franc is still uncertain. 


«nce climbed down from the gold 
tal last week and took the Nether 
nds and Switzerland down with her 
i, week the gold bloc, last strong 
of traditional monetary policy, was 
ly a phrase 
The event the world had been wait 
» for had occurred. At first, markets 
«nervous. Then, as if a tedious bed 
Be vigil had ended, securities rose in 
ief. 
British and American stocks recovered 
om the first furry of selling, Secretary 
the Treasury Morgenthau recovered 
»m his bad attack of Russophobia, 
tral Europe recovered from financial 
ers, and hope of a new era in inter 
jonal understanding set in 
By itself, devaluation of the gold blo 
rrencies is not nearly so significant as 
the apostasy from gold of Great 
tain in 1931, or of the United States 
n after Roosevelt took office in 1933. 
unce, the Netherlands, and Switzer- 
d do not wield the tremendous bank- 
and commercial prowess of either 
United States or Britain. And 
tain, when it went down hghting, 
plied with it the strong Scandinavian 
terlingaria,” comprising Sweden, 
lorway, and Denmark 


he Record in Britain 


Great Britain left gold because she 
dno other alternative. Confidence in 
ting had cbbed. The yellow metal 
s flowing out of the country rapidly 
luctantly, to conserve what remained 
her gold holdings, a coalition gov 
ment took the plunge. Result: the 
nited Kingdom resisted the under- 

of world depression; instead of 
lining, British industry held steady 
we chart, page 13) 
The United States deliberately aban 
med gold. It was a “‘reflationary” 
heme of President Roosevelt 
der the influence of two Cornell pro 
sors—Warren and Pearson. Here. 
gher prices helped debtors, stimulated 
ports, and caused speculation. These 
ree factors gave much 
eded impetus 


who was 


busine Ss a 


France took the devaluation way out 
bt a combination of the British and 
meran reasons. Gold was moving 
vay fast. Depreciation of the currency 
as regarded as inevitable. Business 
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was bad 
French 
base, was on a plateau It 
ficult (a) tor 
(b) for France to export luxury 


and might be helped 


price level 
it dit 
tourists 


/ 


Ppoods 


mad 
France to attract 


such as wines, cosmetics, and styles 
Also it made France the highest market 
in the world for other countrics to sell 
goods to 

So, as a means of stopping gold ex 
ports and stimulating merchandise ex 
ports, France But 


so, a hasty accord was patched up by 


quit before doing 
telephonc with the United States and 
Great Britain threc 
powers would stabilizing 


These world 
cooperate in 
international exchange 

Ihe drawing together of the United 
States, France, and Britain in 
orative effort to soften the French fall ts 
have three 
beneficial effects on world tradk 

1. To stabilize currencies, thereby pro 
moting international transactions 


J collab 


counted on to long-term 


ON A PETIT POINT SOFA 


smoothed the way for frane devaluation. 


tied to a pre 1929 


Preliminary conference between bankers 
Here's M. Emile Labeyrie 


lebts 
id rest 
; | 
mtuional finan 


th 


Shadow of Events to Come 


Holl na 
relatiy ly small area 


ly small po} ulation. 


Because France 
zerland com} ris l 
embracing a relative 
devaluations at to b 


their currency 


regarded as a symptom of internationa 
events leading out of the depression 
than 


t broad new 


rather is a potential provocation 


events to come events 
which would bring new and d 
problems 
Fear of the 
unrest, 
France 


fran gencratc 1 by social 


was the dominant reason why 
quit gold. ( ipital flees un 
settled this France's 
position differed that of the 


United States and Great Britain Ang 


conditions In 


from 


rw 
and statesmen 


(left), 


governor 


of the Bank of France, with Dr. Hjalmar Schacht, of the Reichsbank, planning future 


relations between the frane and the mark. 











Holland and Switzerland, because they 
were tied to the franc, made a graceful 


For them there was little else 


exit. 
to do. 

But unless French nationals are con- 
vinced that devaluation will “stick,” 
that business will improve in conse- 
quence, that social disorder will cease, 
French money will continue to seek for- 
eign havens. In that event, devaluation 
will be only the prelude to another de- 
valuation. That is the bearish way of 
looking at it. And, for any realistic 
evaluation, it ought to be taken into 
account. 


Watch the Gold Flow 


Thus the key to the situation over 
the next few months will be gold move- 
ments. If the metal flows back to 
France in volume, it will be proof that 
French capital is satisfied that home is 
as good a risk as any other place, say, 
the United States or Great Britain. The 
rally in French common stocks, reflect 
ing the change in the franc’s gold con- 
tent, already has resulted in substantial 
profits, in terms of the internal cur- 
rencies. This, in itself, is an induce- 
ment to the return of large funds to 
the native land. 

In the Netherlands, the announce- 
ment that the government would permit 
the guilder to find its natural level in 
the foreign exchange market evoked in- 
stantancous confidence. Netherlanders, 
on balance, sold foreign securities and 
bought domestic issues the first day the 
bourse opened. Such hearty acceptance 





Wide World 


SPOTLIGHT—AIl eyes turned to Wash- 
ington when France went off gold, and 
Morgenthau admitted that the 
was gratifying to the U. S. He told press 
representatives that the move was a great 
step toward smoothing trade troubles. 


Sec. news 


of devaluation is hardly to be expected 
in France. Political and social condi- 
tions do not warrant such confidence 

Holland, incidentally, is following 
the policy of Great Britain when it went 
off gold. The Dutch will have a man 
aged currency. France and Switzerland, 
on the other hand, are pegging their 
currencies between set limits. It is sim 
ply a matter of technique. The ulti 
mate objectiv es are the same—de fac lo 
stabilization, in which the currency in 
foreign exchange holds steady; after 
which may come de jure, or permanent, 
legislated stabilization in terms of gold. 

Whether the world will ever return 
to the old gold standard is doubtful 
As Sec. Morgenthau once said, the dol- 
lar has become a streamlined, - knee- 
action currency. In the last few years 
the gold standard has been overhauled 
and refurbished. And with the passing 
of the franc, the era of managed cur- 
rencies apparently is here. 

Gold is used to settle foreign bal- 
ances; the internal paper currency is 
controlled by the central bank, or gov- 
ernment—which in most countries, 
notably France, the United States, and 


France Wonders What's Comin 


Devaluation meets little resistance, but permane 
benefits depend on lessened radicalism, restored eq 
fidence, and end of hoarding. 


Paris (Business Week Bureau )—When 
the United States abandoned the gold 
standard in the early spring of 1933 
(year and a half after the British gave 
up trying to keep sterling in a fixed re- 
lation to gold), the world in general 
expected France to follow at “any 
time.” France, with the second largest 
gold holdings in the world (after the 

United States), only two years from the 
genuine boom which was peculiar to 
French business in depressed 1931, and 
with distinct memories of a tremendous 
devaluation in 1926, determined to 
meet a difhcult but not critical situation 
by economies rather than inflation. 

’ By last week, when the French finaliy 
decided to cheapen their currency, in- 
ternal conditions and public sentiment 
had changed. No one offered very seri- 
Ous opposition when the gold value of 
the franc was cut from 6}¢ to a littl 
less than 5¢. 

Public reaction in Paris, however, 
was bullish than in most other 
world business centers. The French are 
afraid of the costly social experiments 
of the Popular Front government, and 
the continued drain on the treasury. 
And they are afraid of labor troubles. 
If France is to benefit more than tem- 
porarily from devaluation, confidence 
must be restored at home. Gold pieces 
hidden away in French socks must be 


less 





This Way They Flog ¢ 
Here is the orc rold 
nations dropped * 

Argentina 

Australia 

Great Britain 

Norway 

Sweden 

Denmark 

Finland 

Canada 

Japan 

United States 

France 

Switzerland 

Netherlands 

When France al 
many, Italy, and P 
nically linked to it 
rigid government 1 
nations render the 
null and void 








Great Britain, tod 
same. Though th 
ical gold cover for 
as a legal fiction 
without government 
possible to convert ¢ 


coaxed back into active 
must the franc and | 
have gone into hiding 
rate for the 
authorities estimate 
ing at nearly two bill 


last Se\ 


Convincing the Citizen- 

With broad. strok 
omists sketched for p 
economic picture wi 
new move. There w 
deficit which was gro 
enues from taxes dec! 
itures on public works 
ment relief mounted, a: 
lost confidence in the al 
ernment to meet its obli; 
trast with the United St 
government was selling 
carrying 0.156% inter 
were compelled to of 
country’s gold supply 
from a high of more 
francs at the end of 1 
September of only a litt! 
billion francs, with h 
leaving the country dail) 
the economists pointed to 
were dwindling nearly 
contrast with marked gai 
Belgium, the United States 
which had devalued. 

The little fellow in 
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What Happened to 
Currencies 


the last day of normal 
‘ ge operations before 
as he other gold bloc na- 
currencies slip from 







Fled bold 


4 


»> was 


as—let ; 
é' id standard. By Sept. 30, lead- 
: rene were being traded in 


rs na under the careful guidance of 
¢ _ and New York. Quo- 
ons show where they stood before 
mi the French move—in rela- 


adon, Par 


ad alter 


! 


aw the dollar 
Sept. 25 Sept. 30 
. ve 6) 9c. 4.9c. 
g ’ 32Y/ 3c. 23c. 
va ces i e 
Nether Ider. 67Y 55c. 
. 16.9. 16.9¢. 
nest 29.3. 28.9c. 
j me $5.02 $4.9454 


Ialy and Germany made no move to 
» the general trend. Each coun- 
rigidly controls the external value 


f yts currency 








terms of government 
tes, world markets, and 
looked at the empty hotels, 
and deserted side- 
ifés and decided that tourists 
n't come to France until living 
heaper. He paid more for his 
hout getting any higher wages 
he lost his job and moved in 
his uncle's family and voted for a 


theatcrs, 





min 


rmaney 





red eg 






pes devaluation will change 
ie. Reflation will stimulate 
purchases; more people will 
work; the fund of national pur- 
» power will be enlarged. This, 


re-stimulate business, which 


Should pay bigger taxes at the end of 
the year. This will help to balance the 
budget if the government doesn’t in 
crease its costs to the same extent. And 
if the budget is balanced, or more nearly 
balanced, it will be easier for the gov 
ernment to borrow at lower rates. Fi 
nally, if all these things materialize 
business should improve and the public 
revive its interest in the home market 
instead of hiding its capital or shipping 
it abroad 


Swiss Troubles Grew 


Switzerland and the Netherlands fol 
lowed France off the gold standard. In 
ternal conditions varied slightly. Like 
France, Switzerland counts tourism as 
one of its biggest industries. The travel 
business of the Swiss was killed when 
the British and Americans devalued 
their currency, and the Nazis cut for 
cign exchange down to a starvation ra 
tion for all nationals leaving Germany 
for any but business purposes. - In addi 
tion, Swiss economy got into troubl 
when the moratorium on German debts 
was declared. Enormous quantities of 
Swiss funds froze in the Reich. Trade 
between the two nations was curtailed 

Holland's troubles grew primarily out 
of the baffling web of trade barriers 
created all over the world. The Dutch 
have lived for generations on their for 
eign trade. For five years the world 
trend has been pretty consistently toward 
nationalism. Trade, though it has re 
vived in the last year or two, is a mere 
fraction of what it once was. 

Devaluation by the last three nations 
clinging to the gold standard is a bull 
factor for world because it 
clears the way for ultimate stabilization 


business 


of currencies at 
which the three 
tions have agreed; 
likely to sweep along with it all of th 
major commercial nations except, poss! 
bly, Germany and Italy; because it 
clears the a more flexible for 
eign most 
quotas and tariffs caused by cu 


approximate levels to 
major commercial na 


because the move is 


way tor 
trade free of the onerous 
rrency 


restrictions, in whose upbuilding Franc« 


was one of the most serious offenders 
If there are doubts over the outcom« 
they are due primarily to the internal 


situation in France Is the Blum 
ernment going to expand its New Deal 
expenditures of its rearn 
to eat up the benefits from devaluation 
and prevent a return of business cot 
fidence ? 

Most Frenchmen feel that political 


ov 


iment progt um 


radicalism has passed its peak, that 
there will be a gradual shift away from 
the extreme Left parties, with possibly 


a government in the near future formed 
by the Radical-Socialists (really the 
middle conservatives of France) wit! 


Business 
pov 


the support of the Socialists 
would have confidence in 
ernment, for it would deal sternly with 
extremists, and probably hold 
labor in while provisions of 
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Message-Rate Fight 


Cable 


want a net increase, bat large 
\ 


and radio companies 


users object. 
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Will Industrial History Repeat in France? : : 
Based on Indexes of Production 
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T OF THE GOLDEN LOCKS—In devaluing the france, factor of a vigorous expansion in manufacturing facilities to 
Britain ance this week took the traditional “easy way” out of economic act as a fulerum to the leverage of the yen. In the United 


States, the dollar slipped in 1933, there was a sharp business 
rally, a relapse, and then a steady upsurge. 
is: Will economic conditions in France respond in the customary 


¥ 


way, or will social unrest interfere? 


rons uubles. In 1931, Great Britain dropped the gold anchor and, 
ile the rest of the world labored in rough industrial waters, 
naged to keep on an even keel. Japan followed a few months 
fer, recovery developed rapidly; but there was the additional 


Now the question 
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Committee will sail Oct. 7 with the ob- 
jections of large users of international 
cable and radio services to an increase 
in rates. They will also carry, however, 
the support of American communication 
companies for a unified rate that would 
raise the present rate on code messages 
by 163%, and cut the rate on plain 
language by 30%. As a survey by the 
Chamber of Commerce of the United 
States discloses that 65% of the traffic 
of 93 firms is in code, the proposed 
rate revision obviously would result in 
a net increase, as a shift to plain lan 
guage, at a lower rate, would not offset 
financial advantage of code brevity 

The relative weight given to the op- 
posed views of the communication com- 
panies and their customers rests on final 
instructions by the Federal Communi- 
cations Commission to the delegates 
W. J. Norfleet, chief of the commis 
sion’s accounting division, will submit 
this week a report on testimony which 
includes the arguments against upward 
revision made by C. O. Pancake, repre 
senting the Committee on Foreign Bank- 
ing and the Cable and Radio Users Pro- 
tective Committee. Users pushed their 
proposal for a cut on urgent messages 


from 200% to 125% of the rate on 
ordinary messages 
Norfleet, himself a member of the 


delegation, will be accompanied by Ger- 
ald C. Gross, of the international sec- 
tion of the FCC, and Francis C. Dewolf, 
of the State Department. The Warsaw 
meeting Oct. 19 is preparatory to the 
Treaty Conference at Cairo in 1938 


AAA to Begin Payoff 


Soil conservation checks to go 
to 6,000,000 farmers. 


WASHINGTON (Business Week Bureau) 

The first payoff on AAA's soil con- 
servation program will commence Oct. 
15 and continue until 6,000,000 farmers 
have received checks for a total of about 
$470,000,000, minus a few millions for 
administrative expenses. Next month's 
disbursements are not likely to reach 
more than $20,000,000 but the peak 
in late December should push holiday 
trade right up to Christmas eve. It will 
be March before the last checks are 
mailed. AAA is two months behind 
last year’s schedule because of time 
needed to substitute soil conservation 
for crop control knocked out by the 
Supreme Court last January. 

Soil conservation will put money in 
the pockets of 1,000,000 more farmers 
than crop control did last year when 


$500,000,000 was distributed among 
5,000,000 farmers. This will reduce 
the average per farmer but spread 


money into regions such as the north- 
eastern industrial neck from Pennsyl 
vania to Maine that didn’t figure very 
much in the crop control program. 
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act permitting 
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ment by Sept 


On New Marine Board 


Roosevelt appoints experts to 


orn 


2 , 21 
three places, leaving two to be ~ 0 (Bu tit 
. the 41 contractor 1 
filled later. | Mar 
their wishes ir 


hippil 
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commission is co 
involving their pr 
to hasten transitior 


The marine bo 5 


WASHINGTON ( Busine ss Week Bureau) 

President Roosevelt now has the nu 
cleus of a permanent Maritime Com 
mission. In a last-minute shift Rear 
Admiral Harry G. Hamlet stepped aside position with res 
to protect his Coast Guard retirement labor 
benefits and Rear Admiral Montgomery of a 
M. Taylor was appointed for a three- working agreement 


troubles ir 
new 





ke mes 





year term. Nomination of another re- actual authority I 
tired rear admiral, Henry A. Wiley, for come effective 
a four-year term, and George Landick, after the appoint: 





sion, and its stat 
ited to fixing min: 
on ships. It has 
labor controversies 
find it possible to 
as the seven big Pa 


Jr., for the two-year term, leaves open 
the five- and six-year term positions that 
President Roosevelt probably will not 
fill until after clection. Political spec- 
ulation to the contrary, it is believed 
that the two remaining jobs will go to 
the Postoffice Department and the Com- 
merce Department 





contracts and sever 
government for cor 
ship purchases. T1 
tion as a creditor 
by the old Shipping 5 
eral months ago to 
shipping lines not to 
to Italy and Ethiopia 
This week the cor 
into the breach caused 
West Coast contracts 
ship owners and unions 
sixty days during wh 
ested party” it will iny 
an amicable settlement 
The construction of 
the Wa and 
the United States Lis 
pending business ref 
Shipping Board Bur 
mission, but is not like 
of for some time 


Experienced Men 

From the government's standpoint 
this would represent a well-balanced 
board, as the two navy men are just as 
vitally interested in the upbuilding of 
the merchant marine as is the Commerce 
Department, while the Postoffice Depart- 
ment does have some legitimate interest 
in the transportation of foreign mails, 
and Mr. Landick, appointed from the 
procurement division of the Treasury 
Department, has been handling govern- 
ment contracts for equipment and sup- 
plies for 32 years, and his experience 
will be invaluable in administration of a 
realistic subsidy program directly related 
to construction and operating costs 

Full compliance has been quickly af- 
fected with the provision of the new 
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Sa = ne 
$500 PER ROOM—National Lumber Manufacturers Association opened three “ © . 
low-cost, FHA-plan houses this week at Bethesda, Md., for public inspection, and ® 9 
went far toward proving the contention that comfortable homes can be built o! lumber \ 
at a cost of around $500 per room. With basement, heating plant, gas, and electriet 
the houses cost from $2.500 to $2.900, to which must be added cost of lot, lenceeorme 6 \ 





and contractor's profit. Total cost for the first three houses ran from $3,4()} to 
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ile many other things 
ibout longshoremen s 


14), the commussion has a 
crack in the West and 
will gain or lose considerable 
ts handling of the situation. 
successful when 
nal Longshoremen’s Asso- 
| by Harry Bridges and 
Waterfront Employers Association 
1 truce to let the commission 
ty the problem 


€ Was 


feanwhile, stevedores at Miami 
ed a short strike, climaxing dis- 
es over wages and hours between 
LL.A. and In New 
, sailors belonging to the Marine, 
men’s Oilers and Water Tenders 
on aboard three International Mer- 
tile Marine ships struck after two 
ions in the union disagreed as to 
ich was the leader. 


coastwise lines. 


Employers’ View 

€ wage contract between workers 
employers in Pacific ports expired 
pt. 30. The employers last week an- 
ned conditions under which they 
iid continue to employ longshore- 
: after Oct. 1. All hiring would 
: cone at the piers “until such time 
~ the hiring halls can be reestablished 
with preference given 
previously registered at the 
sJectricit ls. Wages were set at $1 an hour 
sdscaping aight time and $1.50 an hour over- 
$3,855 Wages in the 1935 award, under 


k 
ree of i 
and the: 
of lumber 


igreement, 
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orm Signals on Pacific 


Commission striving to bring employers and 
port workers together on a new wage agree- 
after truce staves off complete break. 


which the men worked ut O 1 
were 90 cents an hour and $1.40 ov 
time An eight ho lay was a 
Under the 1935 award, a six-hour 
had been in ettect 

On Saturday sept Paci ( 
business and the public wv SO 


cheered at breakfast by an ani 
ment in the morning 
Harry Bridges, re 


new sp ipe rs 


ently arrt 


Washington 


truce for ncgotiations luring 


had suggested a 15-day 
which 
work was to continue at the docks under 
terms of the 1935 agreement. The pub 
lic, confused and wearicd by the com 
plexitics of the situation and the bel 
ligerent 
waited anxiously 


attitude of the principals 
Watertron 
Employers Association conferred witl 
Bridges and other labor leaders behind 
closed doors. The employers suggested 
a truce of instead of 15 (to re 
fute an earlier charge by Bridges that 
they were attempting to embarrass th 
Administration with 
hand). 

The conference quic kly blew up when 
employers insisted that working condi 


while the 


40 day 


election close at 


tions and wages during the truce period 
be based, not on the 1935 but 
on the terms they had previously an 
nounced as in force after Oct. 1. Also 
they insisted that, before any truce was 
announced, the I.L.A. must accept arbi 
tration of all disputes which might aris« 
during negotiations. This brought the 
situation right back to where it had 
been before anyone had suggested a 
truce. The employers insisted on arbi 
tration; Bridges would not arbitrate 
While this was going on, business 
concerns and ship lines continued to 
make ready for any eventuality. In 
federal court, the Admiral Line, off- 
cially known as the Pacific Steamship 


award 


















PLENTY OF WORK TO DO 

The new Maritime Commi--ion 
had it. work cut out for it be 
lore first meeting With 
ulvisory powers only, it sought 
te stave off impending labor 
troubl. between West Coast 
shipper- and the long-shoremen 
headed by Harrys Bridge 

(above -o that) permanent 
working rules could be iwreed 
upon Ihe trouble ha been 


hie id lor ' long 


comme to a 


time Commis-ieners are, trom 
left L,eorge l madich Jr Re it 
Admiral H. A. Wilev. Rear Ad 
miral Montgomery N Taslor 
Lines, obt. ( ( t } rt 
P y rel pe { | 
to tie up its ff 
freight ships u vent of } 
stoppage Fro Pacific Fe 
Trade Steamship Association ca 
notice that its 47 member lines would 
not be responsible for losses to CS 
or expenses due to labor condit 


“Hiring as Usual” 

In Seattle, Matt Mechan, Pacific Coast 
secretary-treasurcr of th 1LL.A 
wo ld 
il Oct. 1. His 


inswer [to 


noun cd shoresic worac®rs 
port at hiring halls as 
innouncement was in [ 
ployers proposals that dock workers be 


employed at the piers pending the tin 


when hiring halls can be reestablished 
undcr a new avrrecment 

Dock workers in Coast ports have 
been making good wages during the 


last two months, as shippers rushed d 
livery on orders to reach destination be 
fore Oct. 1 In San 
the month ended Aug. 16, they averaged 


Francisco, durit 


$52 a week for a work-weck of 45! 
hours Overtime, normally 205% to 
25% of total time, rose to 44% In 


the four wecks ended Sept 13, workers 
averaged 504 hours a weck, received 
$60.50 a week in wages, and worked 
52% overtime. Average rate of pay 
was $1.20 an hour. 

Sailors’ Union of the Pacific, led by 
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Industry Builds for Bigger Busi)... 


Construction Contracts Awarded—Firs 9 


Industry 


Transportation 
1. Railroads 
2. Automotive 


3. Aircraft 


NR ee ne eooud 


Food Industries 
Metal Refining and Rolling 


Metal Working Plants 
1. Automotive Factories 
ie Re I, oa coceeccvecntecsess 
3. Foundries 
i. Machines and Machined Parts....... 
5. Radio 


Textiles 


excluding rayon 


Wood Industries 


Miscellaneous 
RG PEIGR a oo ccc esccdcsacccees 
2. Refrigeration and Cold Storage 


TOTAL INDUSTRIAL CONSTRUCTION, 


Data: Engineering News-Record 
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Able-Seaman Harry Lundberg, their 
secretary-treasurer, have been asking $90 
a month and 85¢ an hour overtime as a 
basic rate for able seamen. The ship- 
owners offered $62.50 a month and 60¢ 
overtime, the wage scale under the old 
agreement. Employers proposed, also, 
that each side deposit $20,000 to guar- 
antee performance of contract. 

The union asked a closed shop with 
all men hired through union offices 
Shipowners proposed preferential em 
ployment to union seamen, but de 
manded a provision preventing the 
union from operating the present hiring 
halls. The sailors demanded that they 
not be required to go through any picket 
line established by organized labor, nor 
to work behind armed guards, and not 
to work a vessel at a picketed dock 


Split Over Contracts 


Negotiations last weck came to an 
abrupt halt with employers’ demands 
that a single contract be entered into 
between the two groups—the contract 
to bind all the locals of the Sailors’ 
Union and the 30 companies which op- 
crate deep-sea vessels out of Coast ports 
The union insisted on separate contracts 
with each company. 

Significant as indicating possible 
strategy was the telegram sent by Harry 
Bridges to his San Francisco associates 
after last week’s meeting of district 
presidents of the International Long- 
shoremen’s Association in New York. 
Bridges wired that “if employers insist 
on terminating the agreement,” Gulf of 
Mexico ports will not work Pacific Coast 
ships when trouble develops, and 
“neither will longshoremen on_ the 
North Atlantic and Great Lakes.” 
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Up Go the Factories 


Industry is spending more for 

improvement and expansion 

than at any time since “30. 
Nor since 1930 has industry poured out 
so much money in improving or expand- 
ing its production facilities. In the first 
nine months of 1936, more factories 
have been put under way than in any 
full year since 1930. Textile and ma 
chinery plants are going up in greater 
volume than in any year since 1929 
Power plants and automotive factories 
are conspicuous among the big 1936 
industrial expanders 

Behind this feverish activity lies the 
story of unexpectedly rapid improvement 
in demand that caught many plants un- 
able to produce goods at minimum cost, 
or to deliver them promptly. Textile 
plants are running behind in deliveries 
So are some branches of the steel indus- 
try. Blast furnaces that have been out 
of the running for several years are be- 
ing renovated to take care of the heavy 
demand for steel. Old equipment is 
being pressed into service, and old 
equipment is costly to operate. 

Looking forward to a 5,000,000 car 
year or better in 1937, the automotive 
industry is spending millions to insure 
adequate and efficient production. Some 
plant executives admitted even this 
year's sales might have been larger if 
factories could have produced more 
models at the height of the season. New 
factory outlays in 1936 probably set a 
new high for the industry. 

Growth of electric power demand to 
record heights is forcing moderniza- 
tion of utility plants. Northern States 
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Chains’ Dried Fruit Drive 
Success of the chai 

tions in marketing a 5.0 

plus of California pea 

has prompted a two-wech paig 
ginning Oct. 12, when t! gen 
will concentrate on th« f the sta 
dried fruits. The effort folk 
zation of the Californ 
Stabilization Committe: 


involve 37,000 stores 
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act changes things. 


iness Week Bureau) 
ess men the Federal 
n is a bogey that, when 
ases, they don’t know 
4 - it. Most of them were glad 
“4. on the ight acquaintance until 
“Rehinson-Patman act came along 
7? the prospect of having 
prickly law and further 
gulate competition, they 
ommission, in some of 
business, may be as im- 
preme Court 
ikes it tough. What they've 
Trade Commission isn't 
and all there is to learn, 
t there may be a new law 
; same old commission, with 
that looks too big for its head. 
apparent where the brains in the 
mistake seems to be in 


5 4 


Mt are. The 


uspicious Start 

buch a harsh judgment isn’t deserved. 
commission is what it is and not 
bt it ought to be because it was the 
hild of an ill-begotten law some 
years ago. Because it has never had 
support from the Administrations in 
r since that time and little more 
srudging and suspicious recogni- 
n business, the appointments to 
mmission almost invariably have 
n political doles. The members are 
, well-meaning men. They know 
Trade Commission act because, 
14, its enforcement has been re 
most to the terms of a formula. 
not now equipped to admin- 
e Robinson-Patman act nor prob- 
ture laws simply because they do 
firm foundation in law, 

n s, or business experience 








nave any 





R. E. Freer (appointed 1935). The 


n September, 1914, overseeing trade operations and seeking 


ESS WE TOBER 


1936 


heen deemed unimportant. 
Reorganization is possible. 


YEARS OLD—Federal Trade Commissioners serve seven- 
rterms. and are eligible for reappointment. Newest member 


ow FTC Got That Way 


geared for an important job because it has 


Now Robinson-Patman 


There was one member of the com 
mission, the late Edgar A. McCulloch 
who was the ablest if not the only able 
man on the commission in recent years 
There ts not now any one of the five 
members who is leading, directing, or 
doing much more than to refer all mat 
ters of policy to the staff and to take the 
result produced by the staff 

Charles H. March, a member of th« 
commission since 1930, was appointed by 
President Coolidge in 1929 trom Min 


nesota. His present term ends in 1942 
Organizer and one-time colonel of 
the Fourth Minnesota militia, March 


served during the war as a member of 
the state commission of public safety 
Later, in the booming twenties, the 
presidency of the Farmers and Bankers 
Council of Minnesota blended well with 
his sound, regular Republicanism 
Garland S. Ferguson, Jr. has a 
cousin, Homer Ferguson, president of 
Newport News Shipbuilding Co., which 
Garland apsniial ta Washington dur- 
ing the war as assistant general counsel 
He is a Democrat appointed by Coolidge 
from the bench of the Superior Court 
in North Carolina. His present term 
does not expire until 1941 
Ewin Lamar Davis has a brother, 
Norman Davis, the President's roving 
“ambassador-at-large.”” A former Dem 
ocratic congressman from Tennessee, 
Davis was a lame duck when appointed 
in 1933 for the term ending in 1939 
William A. Ayres is a Kansas Demo 
crat and was a congressman from 1923 
until his appointment in 1934 as suc- 
cessor to James N. Landis, transferred 
to the Securities and Exchange Commis 
sion. His term runs until 1940 
Robert Elliott Freer is a young Repub 
lican lawyer from Ohio and a protégé 


‘et 


ig: 


commission was set members are, from 


to prevent unfair competition, and making economic 


March: Ewin L. Davis; W. A. 


of Joseph B. Davies, one of the original 
members of the 
His term ends in 1938 

There | 


nas been m | complete t 
in the membership of the commissi 


commission in 1914 


during — the present Admunistratior 
Every member owes cither his appoint 
ment or his reappointment to President 
Roosevelt Ihe President failed, |} 


ever, to take advantage of this opport 
nity, as he had not laid any responsil 
ity upon the commission in carry 
forward the recovery progran I} 
commission was almost completely 
nored in NRA days and it was 


thrust to the front until Congress put 
its hands the Robinson-Patman act, w 
was not an Administration measur 


Casualty List 


It is also necessary to delve into th 
past to find any element of real strengt! 
staff. It has b 


} 


for what OD, 


in the commission's 
robbed of men 
ously were regarded as more important 


its best 


issignments Robert E. Healy, chiet 
counsel until his transfer to membershy 
on the SEC, its a top-not h lawyer at 
with him departed a great part of the 
commission's legal strength The e 
aminers and such are mostly lawy 


temperamentally content with small but 
regular-salary jobs 

The economic division is not quite so 
badly off Francis Walker, th 
economist, is no longer able to giv 
sure direction to economic studies essen 
tial to the work of the commission. This 
handicap is overcome to some extent in 
the person of W. H. S. Stevens, assis 
tant chief economist. There is not much 
hope of strengthening the staff person 
nel because the commission makes its 
own appointments. As long as there is 
any disposition to yield to political pres 
sure, the personnel ol 
necessarily has its strongest recommen 
dation in some political backing. B« 
the commission is the servant of 


regards 


chiet 


tained 


type ol 


Cause 
Congress, every 
himself as the commission's boss 

The low-salary is another detri 


congressman 


M alc 


’ 4s 


studies of 


domestic industry and interstate and foreign commerce. Present 
left: Garland S. Ferguson, Jr.; Charles H 

Avres: and R. E. Freer 
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mental factor. Also, because of the low 
cbb of the commission's prestige, a staff 
job offers little hope of development 
from which a man can step to higher 
That explains 


few 


places in private practic 
why the attracts 
trained and capable young lawyers 

Ihe Federal Trade Commission, as 
originally conceived by Louis D 
Brandeis before his appointment to the 
have been an 
cconomi But a Wil 
sontan compromise distorted it making 


commission well 


Supreme Court, would 


research body 
it a regulator of business Thus the 
Federal Trade Commission Act was re- 


duced to practical futility 


Why the Courts Took Over 


The law was an attempt by Congress 
to claim 
definition of economic policy which in 
the courts had become a 


as a legislative function the 


the hands of 
matter of judicial discretion by the con 
struction put the Sherman 
trust But the vague phrascology 
of the act gave the courts an opportunity 
to take the pewer into their.own hands 
The became _ little 
than a messenger boy carrying up ques 
tions to the court and taking back an 
swers because of early decisions by th 
Supreme Court that it is for the courts 
define 


upon anti 


law 


COMIN ISsion more 


the commission to 
unfair method of 


and not for 


what constitutes an 
competition 

But if the courts are the important 
figure under the old law, the commis 
sion is top dog under the new law. The 
Robinson-Patman act the 
courts, after the initial test of the con 
stitutionality of the law, only a relatively 
minor role. As enforcement rests very 
largely on the facts as determined by 


leaves to 


the commission, there can be no inte: 
ference by the courts unless they fecl 
that the commission is abusing its dis 
cretion 
prohibitions laid down in the act are un 
constitutional. 


or unless they decide that the 


DEATH (BY NIGHT) TAKES A HOLIDAY—Two things very 
necessary to reduction of night driving hazards are (1) com- 
hating the dark of night, (2) keeping the steering wheel in 
At right is General Electric’s answer to the first 


safe hands. 
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It is untair to the commis 


sion § present Stature in 


measure 
relation to its 
new responsibilities because the selection 
of its personnel was made without ref 
erence to its new duties. Ideas working 
in the minds of back of the 
Administration may result in complete 
Commission 
that 
the original 


those in 


reorganization of the Trade 
coincident with legislative 
would sweep ground which 
Trade Commission act stumbled over 

ground that was lost by the National 
Industrial Recovery act in another at 
tempt by Congress to take control of 


action 


economic policy away from the courts 
Congress made its mistake in turning its 
legislative power over to the President 
entirely apart from the jam it got into 
by trying to take in intrastate commerce 

Instead of attempting to revive th 
National Recovery Administration or 
packing the Supreme Court, New Deal 


Shifted Auto Se: 


lawyers now ar 

ciling the Sherma 
with all regulatior 
braced by the T: 
Clayton ind R 
and including then 


act 


to Administration 

This 
ment’s controls ov 
the 
ticipates separator 


move to f 


involve Prack ( 


function as iL pros 
judicial power In 
would be two bo 
department of justi 
Charts 


COMMNISSIOL 


court 
the 
raise it to 


Ness 
for 
A positio 
appointments woul 
with great care and 
attract staff 
capacity which the 


pe rsonl 


ison Is Success 


Workers benefit most from introduction of 
models in fall, but management also finds consid 
able benefits in the change. 


ADVANCEMENT of 
ments from January to 


announc 
fall has 


been justihied by beneficial results to the 


new Cal 


early 


according to a sul 


This plan 


eek 


automobile industry 
vey made by Buasmess WW 
is now entering upon its second yeas 

Greatest beneficiary has been the auto 
mobile worker He now is employed 
longer and steadier over the entire year 
Less transient labor is needed during the 
spring peak season. The pay envelop 
is comfortably filled during the winter 
when living expenses are heaviest. Th 
idle period for retooling now 
comes in the late summer 
ployees can best afford to take a vaca 


tion and when the weather is warn 


short 


when em 


What has the shit 
done to production 
General Motors vice-pr 
that it takes 60% to 
volume to stock deal 
ning new 
hpure 
price 
car makers) It is 1 
to find fourth quartet 
for 8) 


modci 


of a 
for quantity pr 


cars, the large t 


accounting 
total, or double th 
13.45% tor 1929-1 
Phird-quarter ouly 
hand, was 16.50) of 
is igainst a SIX-yCar 


This redu 


tion, ol 
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problem: 17 miles of sodium-lighted highway near Schene 
which makes a path of golden light. 
machine, sponsored by Street & Highway Lighting Salet) 
in a campaign to test drivers under varying conditiv 


Sof 


BUSINESS 


At left is a novel te 


Burest 


ctads 


mM 


a 












INTERNATIONAL TRUCKS 


@ International Harvester has 
probably had more and longer experi- 
ence with time-payment financing in 
the sale of its products than any other 
corporation that you might name. 
Long before the very birth of the 
automotive industry the builders of 
this century-old organization were 
selling millions of dollars worth of 
agricultural equipment annually, on 
“time.” Many younger enterprises 
may be said to have “gone to school” 
to International Harvester in the 
financing of time payments, 

In the past 30 years tens of thou- 
sands of men have been helped to 


Can be Bought on 


ATTRACTIVE EASY TERMS 
AT LOW RATES 


ownership of International Tracks 
by International Harvester’s exten- 
sion of credit, The most liberal of the 
many partial-payment plans in the 
industry today reflect International 
policy of long years’ standing. 

Pay CASH on delivery for your 
trucks when you can, and save all 
financing charges, but when cash must 
be conserved see what International - 
liberal time- payment plan may offer 
you, Inquire as to our materially re- 
duced financing charges — let Inter- 
nationals earn their way as you pay. 
INTERNATIONAL HARVESTER COMPANY 


606 5. Michigan Ave int comroma rhs Cheage, Iilimeots 














1931... | 


‘ tio . 
Cynts Hate MeConmice | 
founded | 
International Harvester + 
Liberal Time-Payment Pol | 








for 44-ton chassis; $610 for 1%s-ton chassis, f.0.b. factory, are great values for 
International quality. International time-payment rates apply to every model, 
Half-Ton to big Six-Wheelers. Call any International dealer or nearby branch. 
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“SUX MUELLIOWN (tic testi of tne year, noweves: hes 
Property Owners 
BUY 
MUTUAL FIRE 
INSURANCE” 


IX MILLION property owners 

are protected against fire in 
Mutual companies to the extent of 
35 billion dollars. The essence of the 
Mutual plan is to reduce the cost of 
your fire insurance by reducing the 
losses. There are definite and tradi- 
tional ways of doing this. One is 
selection of risks — using judgment 
about what type of property to in- 
sure. Another is to prevent fires as far 
as possible. Mutual companies devote 
time and thoughtand money to these 
measures. And they work. 

Millions of dollars are saved annu- 
ally and returned to policyholders by 
Mutual fire insurance companies. To 
the individual policyholder the sav- 
ing effected represents a substantial 
part of the premium, And it is an 
actual saving since the premium rates 
charged by Mutual companies are no 
higher than those of other carriers, 

You can learn how the Mutual 
plan will save money for you by 
writing for the booklet “Mutual Fire 
Insurance.” Address the Federation 
of Mutual Fire Insurance Companies, 


919 N. Michigan Ave., Chicago, Il, 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 


, Companiesand the 
American Mutual 
Alliance. Itiaa 
symbol of sound- 
ness and stability 


This seal identi- 
fies a member com- 
pany of The Fed- 
eration of Mutual 
Fire Insurance 
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been put in better balance with the first 
| half because of the notable gain in the 
final quarter. Last year (the first under 
the fall announcement program) 43.2% 
of the year's total fell in the July- 
December period, whereas previously a 
little better than 38% was average. 

The effect on passenger car registra- 
tions is less marked than on production. 
Retail buying is always stimulated for 
30 to 60 days following new model 
presentations, no matter what time of 
year. It isn’t unusual then to discover 
that 16.8% of 1935 sales occurred in 
| November and December and 22% fell 
in the last quarter. The fourth quarter 
had been averaging 15.4%. Proximity 
of new models didn’t affect third-quar- 
ter sales nearly so much as third-quarter 
production, because 24.6% of the year’s 
retail sales were during July, August, 
and September, and 28% had been the 
average from 1929 through 1934. Pas- 
senger car sales in the final half of the 
year, because of fall introductions, 
moved up only from a six-year average 
of 43.4% to 46.7% in 1935. 
Smoothing Out the Hump 

How stability of employment has 
been achieved by building parts ahead 
and storing them against assembly re- 
quirements and by stocking dealers in 
advance of the spring rush is shown in 
the records of the number of men taken 
on this year by automobile companies. 
Despite the fact that production has 
been the highest in history, barring 
1929, only 26.8 men have been em- 
ployed per 100 workers in the first seven 
months of 1936, compared with 39.8 
the preceding year and 84.1 in 1934. 
One might argue that the number of 
|new men employed was very large in 
| 1934 and 1935 because of the jump in 
output. True, but go back to 1932, the 
lowest depression year, when only 
1,431,494 units were built. Even then 
48.1 men per 100 employees were taken 
on in the January-July period. 

Automotive employment has shown 
|an amazing stability since October, 
1935, according to United States Bureau 
of Labor statistics. From that time 
through last June (the last month for 
which figures are available) the em- 
ployment index varied only 13 points, 
the low having been 105 in October and 
the high 118 in December and Janu- 
ary. There was a variation of only two 
points from. February through June. 








Deliveries Follow Forecast 


The automobile industry didn’t go 
linto fall announcements without some 
previous experience. It had compared 
the performances of companies with 
| January announcements and those of 
| companies like Buick and Packard which 
|used to announce new models about 
| Aug. 1. The data indicated that new- 
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6 ME to travel and money to enjoy the leisure that _ phone your nearest Metropolitan office and ask him to 
they could not have when they were busy bringing _call—or mail the coupon. 





}afamily. Two sons have graduated from college. Their , eT ; ; 
: © 2 The Metropolitan issues life insurance in the usual 




































n Nox aughter is happily married. And now the future is their standard forms, individual and group, in large and 
pwn to use as they will, because, through Life Insurance, small amounts. It also issues annuities and accident 
hev planned it that wav. and health policies. 

The Metropolitan is a mutual organizatiomt Its 
tnrl f “ih: * ‘ re held ford » benefit « t wo ie holders, and 
stocks f vou are one of the millions of men who wish to have assets are held f he benefit of its policvhole ane 

‘ any divisible surplus is returned to its policyholders 
curity and freedom from worry, find out how to build a in the form of dividends. 

; rogram of Life Insurance. Life Insurance will provide 
ney to pay current bills, to give your wife a monthly Metropolitan Life Insurance Company 

f asso ncome for a definite period and to educate the children 1 Madison Ave., New York, N. Y. 

no VW : 

; hould your family be left without you. And, if you live to I shall be glad to find out more about 

ifs . . 5 s : building a Program of Life Insurance 

iD irement age, your Life Insurance Program will provide which will take care of my family’s future 

far fe n income for life. needs and my own. 
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‘ould you like to make the years safe for your family and ADDRESS ook 
he future safe for yourself, as well? A Field-Man will be CITY STATE 















glad to give you the details about Program building. Tele- 


METROPOLITAN LIFE INSURANCE 


FREDERICK H. ECKER ONE MADISON AVENUE, New York, N. Y. Leroy A. LINCOLN 
Chairman of the Board © 1926 m1. 1.c0 President 
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Buy; Hold; Sell 


Investment counsel play safe with clients’ money by 
concentrating their stock recommendations on lead- 
ing issues in key industries. 


ALMOST any investor, or speculator, by But he does not attempt to promise 
hit-or-miss, can make money in a bull perfect results. The investment counsel 
market. Almost any ten stocks, unless expects to make mistakes; he does not 
they are unusually bad eggs, will hatch hope to sell out at the top and buy in at 
out during a period of prosperity. Any the bottom. He does, however, believe 
investment counsel knows that. honestly that he can do a better job than 
And, in a bear market, almost any the average person interested in securi 
group of securities will depreciate in ties. For one simple reason: he is 
value. Only the exceptionally lucky in- devoting all his time to judging bond 
vestor, or the short seller, will come out and stock values and for that purpose 
on the long end of a deflation. This fact, has a large research staff to help him. 
also, the investment counsel realizes. Consequently, the investor who em- 








PERFORMANCE—THE BASIC TEST 
OF INVESTMENT COUNSEL 
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MINIMUM RISK—That’s what the investment counsel strives for—to get a good 
performance without subjecting clients to unnecessary speculative hazards. And how 
it is done is shown above. An investment fund, reduced to a unit of $100, is charted 
alongside of hypothetical funds, of the same amount, one placed entirely in leading 
common stocks, and the other divided equally between common stocks and bonds. 
Note that by keeping a large proportion in cash, heavy common stock losses were 
avoided early in 1932; note also that if the investment counsel had switched into a 
higher percentage of stocks in the middle of 1932, the fund would have appreciated 
more rapidly. The lower chart shows changes in the composition of the fund. 
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Must Be a No-Man 


The chief value of 
counsel is negative—to } 
from making mistakes 
must persuade a widow 
thing she has in co 
must urge a business 
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This year over 3,000,000,000 picces of mail dispatched throughout the United States 









will bear Meter Imprints instead of old fashioned postage stamps 


Thousands of leading firms in every line of business are using Metered Mail 
— because it is a better and safer way of paying postage 
—because it eliminates the mutilation, misuse and theft of ordinary stamps 
high oF —because it saves time and preparation costs in handling mail in che office 
gon fe) 3 —because it speeds the delivery of mail 
a —because it reflects progressiveness and efficiency 


Metered Mail is adaptable to any business—for the smallest as well as the largest. 


It is used for letters, parcel post and other types of mail—it is economical for the 
daily office mail as well as for larger special mailings 
i 


s% £7" By a mere request on your business letterhead you can obtain actual research reports 
<i on the advantages, savings and uses of Metered Mail—also results of confidential 
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investigations of the traffic in stolen stamps. These prove that by this modern mail 










ing method hundreds of business houses have cftected real and substantial savings 
g g 











PITNEY Gereso wi) BOWES 


MAILING EQUIPMENT 


Distributed by 
THE POSTAGE METER COMPANY ~- 771 Pacific Street, Stamford, Conn 
Offwes in Principal Cities 
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Pitney-Bowes Metered Mail equipment is approved by the United States Bureau of 
Standards and its use is authorized by the United States Post Ofice Department 
Pitney-Bowes was the originatot of Metered Mail and is the leading manufacturer 
of mailing equipment of all kinds, including stamp-cancelling and postmarking 
machines used by the United States Postal Service and many foreign governmeuts. 
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Isaac Han altimore, Md. 


MODERNIZE HEATING IN 
BALTIMORE MEN'S STORE 


Balance Steam Distribution With 
Webster Moderator System at 
Isaac Hamburger & Sons 


raer & Sons, 


HEATED BY DISTRICT STEAM 


Baltimore, Md.—No investment that a 


retail store can make is as productive | 


as money spent to make the store more 
attractive for customers. 


In 1932, Isaac Hamburger & Sons mod- 
ernized the heating system in their 8- 
story building with a Webster Moderator 
System of Steam Heating. The improved 
heating service and reduction in heating 
cost secured during the ensuing four sea- 
sons have fully justified the investment. 


With the Webster Moderator System, 
steam distribution is accurately balanced 
so that the store is comfortably heated 
at all times. There are no “cold corners” 
in the winter, no overheated sections 
during —— of mild weather. By auto- 
matically controlling the supply of steam 
to compensate for changes in outside 
weather conditions, Hamburgers have 
been able to effect a substantial reduc- 
tion in heating costs. 

For a number of years, Hamburgers 
have used district steam for heating, thus 
eliminating the dust, dirt and smoke 
which go with many private plants. Dis- 
trict steam service and the Webster Mod- 
erator System coordinate effectively to 
give this men's store dependable, effi- 
cient, automatic heating control. 

The satisfaction of Hamburgers with 
their investment for a Webster Modera- 
tor System is particularly interesting be- 
cause the new system was installed at a 
time when most retail stores were follow- 
ing out a rigid economy program. 


If you are interested in heating new buildings, 
or in improved heating service and lower 
heating cost in your present building, address 
WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heating 


Branches in 60 principal U. S. Cities — Estab. 1888 
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| account supervisors 


|and common stocks listed on the 
York Stock Exchange. 


| ual 








Inc., call bonds “‘dollars,”’ 
and stocks “industrial risks."’ Anderson 
& Cromwell, Inc., divide a client’s fund 
into three parts—'‘principal, income, 
appreciation, 

Whatever the _ individual firm's 
nomenclature, the approach to the prob- 
lem is very much the same. And this is 
an astonishing feature of this astonish 
ingly youthful profession. Even though 
it is only 15 years old, standardization 
has already taken place 


Sayles & Co 


Approved Lists 


In the larger firms there are a policy 
committee, a research organization, and 
in the smaller, there 
are one or two executives who determine 
policy and who deal directly with a. rela 
tively few clients. As for securities, each 
firm has what is known as an approved 
list of common stocks. The lists will not 
vary much from one firm to the next, 
and comprise usually the most active or 


| leading shares in each major industry 


There are not many—say about 160, as 
compared with some 1,200 perferred 
Ne Ww 
These stocks are constantly reviewed, 
and shifted back and forth into cate- 
gories: Buy; Hold; Sell. Consultants 
advise their clients accordingly. On the 
surface, this may appear to be an over 
simplification of the investment prob 
lem. But it has been arrived at after 


| careful trial and error. Despite large re 
| search staffs, investment counsel are un 


able to keep abreast of the multitudinous 
details relating to thousands of individ 
companies—details which are sig 
nificant in measuring earning power, 
financial stability, character of manage 
ment. So, by a process of elimination, 
the advisory firms confine their recom- 
mendations to an intensive study of 
leading stocks in key industries, rather 
than attempting to spreadeagle a gigantic 
field 


Market Imposes Limits 


The market, itself, imposes limitations 
on investment counsel common. stock 
selections (in bonds this is not so im- 
portant). Back in 1929, when volume 
of trading amounted to four ,and five 
million shares daily, there was no prob- 
lem of buying and selling. But today, 
partly due to regulation, volume is 
smaller and prices are more sensitive. 
Therefore, investment counsel, whose 
business is extensive, must give constant 
heed to marketability. When the advice 
to sell is given, clients will be rushing 
in to liquidate. Hence investment 
counsel tend to select active stocks. 

All firms are severely conscious of 
this problem. Most have already set a 
limit in fund assets beyond which they 
will not go. This limit, of course, is 
flexible; depends upon the market. If 
it broadens out, the limit can be raised: 
if it becomes thinner, the limit must be 
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ilues. But the chief difference 
the investment counsel and the 
red investor is that the expert 
vs he is dealing with intangibles ; 
he knows what the in- 
gibles are he is dealing with. 
(On that basis, the investment counsel 
lies his knowledge of the intangibles 
specific problem of the individual 
etor. In this, his main task is to 
as good results as possible by incur- 
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trying to figure out | 
r experts are likely to | 


Roy S. Mather, Pres. 
Mather Bros., Inc. 
Atlanta, Ga. 


H. J. Carr, Vice Pres. 
Anchor Cap & Closure Corp. 
Long Island City, N. Y. 


Each of these men was once skeptical 
about Dictaphone, But today, 
convinced—in terms of his own busi- 
ness. Each has learned for himself that 
handling correspondence is only one 
of this modern dictating machine's 
advantages—that the Dictaphone does 
an all-day job of saving time, easing 
pressure, cutting off mistakes and mis- 
understandings, breeding better and 
more profitable working habits for the 
big boss and everybody else. 


each is 








George M. Slocum 
Automotive Daily News 
Detroit, Mich. 


Guy M. Beckett, Vice Pres. 
Beckett Paper Company 
Hamilton, Ohio 


Yet 
thing 


these men were not sold any 


T hey simply stid “Show me! 
and we let them try the Dictaphone on\ 
their own work—without cost or obli 
gation. You can’t afford to put off 
investigating the new Nuphonic Re- 
corder. As the very first step to such a 
riskless test, we invite you to look into 
a few established facts in the interesting 
booklet, “What's An Office Anyway 
The coupon below will bring it to y: 
Send for it today. 


The Trend lo Dictaphone Sweeps On 









Among the Prominent Uses of 


Dictaphone Are 

Bausch & Lomb Opuical ¢ Rochester, N. ¥ 
; 

George S. May, Inc., Chi 

Lawrence W archouse Co., San Francisco 


cago, Ill 
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better than others. That is the human 
equation in the business—or profession 
The element of timing decisions, of ap 
plying those decisions aptly, has not been 
reduced toamathematical formula, despite 
large research staffs. To determine if a 
firm is good—-whether it be located in 
Chicago, in Boston, in New York, in 
Los Angeles, or in St. Louts——it is neces 
sary to do a personal research job, just 
as one would inquire into the abilities of 
an architect before having him build a 
house 

This investigation should include con 
sultation with banks, with persons who 
know the firm, with clients, if possibl« 
Above all, it should consist of mecting 
the senior members, talking to them, and 
discovering if their aims and objectives 
suit you. Pleasant relationship is an im 
portant clement in getting good results. 

For the field as a whole, there are 
records going back as far as 1919, cover 
ing five early accounts of Scudder, 
Stevens & Clark. These show that the 
firm managed to do better than five 
large fire insurance companies. Fire com 
panies are not hamstrung by restrictions, 
consequently the comparison is fair and 
pertinent. The record, moreover, is im 
pressive. It covers two bear markets 


1921-1923 and 1929-1933, and two bull 
markets, 1923-1929 and 1933 ct seq 
But this record cannot be accepted, in 
and of itself. During some of the time 
Scudder, Stevens & Clark was the sole 
firm in the business; and until fairly 
recently, the number of investment spc 
cialists, of all kinds, was not large. To 
day, the competition is much keener 


Result of Competition 


The investment counsel now ts a spe 
cialist competing with other specialists 
Striking success, as measured by better 
than-average results, will be more dith 
cult to attain. But this has its advantages 
Ixy stocks and bonds are to be bought 
sold, and Supervised by experts, and if 
the untutored public in the market is to 
be reduced in direct proportion to the 
increase in the number of experts, then 
there ought to be a semblance of sensible 
values—even in a bull market. 

The experts, after all, if they are to 
be worthy of the name, should not be 
carried away in a wave of New Era-ism 
They should act as a brake upon the 
markets—to check the excesses cither up 
or down. And if the experts do that 
the Securities and Exchange Commission 
will assume a diminishing importance 


Trade Associations Aid Recovery 


110 of them reveal principal activities. 


° 


Improve- 


ment of relations with customers is most important. 


DEVELOPERS of trade associations, 
building on the principle that coopera 
tive effort by a group can bring greater 
rewards to the indivdual than the ind: 
vidual can hope to gain by his unaided 
labors, are rounding out a systematic 
survey of ‘whys and wherefores’’ which 
1S expected to help cinch their argument 
The survey, to be presented before 
the Cleveland meeting of American 
Trade Association Executives Oct. 15-17 
brings out a mass of cumulative evidence 
to show that certain trade association 
practices are credited with being major 
factors in business recovery. The tabu 
lation of replies to 110 questionnaires 
also tells just the associations 
methods are strongest, and the 
members think they need expansion 


Sent Out by A.T.A.E. 

Every type of trade group is repre 
sented in the survey, which was initiated 
by A.T.A.E. offices after it had been 
approved by Pyke Johnson, president 

Among those who were consulted and 
who contributed valuable suggestions 
from their experience were Dr. Wilson 
Compton, secretary-manager of the 
National Lumber Manufacturers Asso 
ciation, and two former NRA officers, 
Donald Richberg and Dr. L. C. Mar 
shall, lawyer and economist respectively 
Active direction of the exhaustive fact 


where 
where 
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finding job was handled by A. M. Ferry 
of Ferry & Dawson, trade association 
organizers and advisers 

Discussion among these men brought 
out a consensus along these lines 

1. Return to normal is not as rapid 
or as sound as business in general 
wishes 

2. Consideration of 
ery should not rest upon political fa 
tors or upon speculation as to future 
action by the Administration 

3. Sound objectives include 
to the public, to customers, to compet: 
tors, to sources of supply, to competing 
industries, and to employees 

With these formulae in mind, a ques 
tionnaire was prepared and sent to lead 
ing trade associations in all lines, and 
110 answers were returned. The ques 
tions were brief 

1. To what principal activities do you 
attribute the / your associa 
tion? (Answers were listed in order 
of importance.) 

2. Has your association cooperated in 
bringing about friendly relations with 
customers, public, employees, govern 
ment, sources of supply, related asso 
ciations 7 

3. What per cent of your industry 
belongs to your association ? 

4. What kind of association is yours? 
Is it national or regional ? 
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lt pical example of Goodrich improvement in rubber 


R generations coal has been mined 

by drilling holes in the face of the 
am, and setting off powder blasts in 
te holes. Trouble is, this shatters the 
al and increases proportion of waste- 
| slack, and also releases deadly 
fer-damp fumes, terror of miners. 


An explosion is simply a sudden release 
t pressure. Working on this principle, 
h linois coal company developed a 
eel cylinder which—replacing gun 
owder in the drilled hole—released 
it pressure of 20,000 pounds per sq. 
., with explosive effect. 


put, how to get that 10-ton pressure 


OCTOBER 3, 1936 


into the cylinder? Working underground, 


the supplying tube had to be flexible 


The company came to Goodrich, and 
Goodrich engineers went to work. First 
ee compounded a special hose rubber 
and perfected a stouter cord. Then they 
developed a method of wire braiding 
to grip the hose against internal pres- 
sure—% mile of wire per foot of hose 


The completed hose withstands a pressure 
of 20,000 to 25,000 pounds per square 
inch—10 to 12 tons for every square inch 
of inner hose surface. That is 3 times 
the pressure inside a gun barrel . . . you 
could use this Goodrich hose on a rifle 


Whether or not you use high-pressure 
hose in your operation, this Goodrich 
development is important to you 
Remember that all the skill and unique 
knowledge gained in developing these 
thousands of special products are avail 
able and used in the manufacture of every 
Goodrich product —belting, packing, 
hose—32,000 items of rubber. The 
B. F. Goodrich Company, Mechanical 
Rubber Goods Division, Akron, Ohio 


Goodrich 
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Stuart Chase 


presents 


The Continent 
of North America 


as it was—as it now is 





and what we had better 
do about it as quickly 
as may be— 


Keystone 


HE continent of North America is the hero 

of this book. Stuart Chase, like an ac- 
countant sizing up a set of ledgers, shows us the 
state of the land, its resources in their primeval 
abundancy, their depletion under the ruthless hand 
of the pioneer, what it means to us, what is being 
done about it, and what still must be done. The 
humanity underlying this book, its national implica- 
tions, and its dramatic narrative of the rise and fall 
and possible rise again of America’s natural wealth 
will appeal to the thousands of readers who recog- 
nize in Stuart Chase one of the most important writers 
of our time 


RICH LAND, POOR LAND 


A Study of Waste in the Natural Resources of America 


By STUART CHASE 


361 pages, 54, x 8, illustrated, $2.50 
Whittlesey House Publication 


“Has clearly demonstrated 
that we cannot afford any 
longer to be spendthrift with 
our natural resources.” 

N. Y. Herald-Tribune 


HIS book presents a bird's-eye view of Amer 


vast continent, luxurious with forests, prairie gr: 
and limpid brooks and rivers, a land rich in bird, fi 
° and animal life, a country of enormous mineral weal 


“No one who reads it can fail 
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to understand what the rape 
of a continent has meant in 
terms of wasted dollars and 
cents and in human suffer- 
ing.”’ 

NV. ¥. Times 


“One of 
books he has written . 
breathes the very spirit of a 
genuinely intelligent patriot- 


the most useful 


ism.’ 
The Ne Yorke 


o 
“Deserves wide reading.” 
HARRY HANSEN 
” 


“An exciting book.’ 
LEWIS GANNETT 


| Mail this coupon to us today. 
 _ — —- =< =— =a copy of this important new book for 10 days’ examina- >} — — — — - 
Ution on approval. 


McGraw-Hill Book Co., Inc., 
ne Stuart Chase's RICH LAND 


cents 


send $2.50. plus few 
panied by remittance.) 


and State 


The scene shifts then to 1936, to a land laid waste and 
resourses of every kind assaulted by the profligate 
spirit of the pioneer. On all sides one sees the tragedy 
of the continental forests, water erosion, the destruc- 
tion by water pollution and floods, the toll of mineral 
and power exploitation. 


The need of a national plan for conservation becomes 
self-evident, and we review the story of this move- 
ment, with special reference to the work of the TVA 
and CCC. Qdur responsibility to future generations 
and the opportunity to solve, in part, our present un- 
employment problem through national conservation 
are presented as an obligation to all Americans and 
one that rises above political considerations. It is a 
plea for Americans to remember that, whatever their 
industry may dictate, this is their homeland, where 
they and their children must live. 


It will bring you promptly 


330 West 42nd St., 
POOR LAND for 


postage ww return book 


New York, N. Y. 


16 days’ examination on approval In 
postpaid (We pay postage on 
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| match this rate cut? 


When 
the rates will approxin 
railroad fares and be 
expensive than riding 
trains. The explanation 
the air lines have lost m 
cold weather because 
been flying with 14 seats 
four passengers. The; 
have more passengers 
with more income, maybe net a prot 


Plus the Time Saved 


The new rates will be 
T.W.A. plane, any day 
fare, from New York to ¢ 


lair scrip, will be reduce 
which ts $6.79 less than 


crack trains between th 


| Pullman, and 71¢ mor 
| train fare plus Pullman. A 


time will be four hours 
against 164 hours or long 
Gossip in air circles nat 


round two other aspects of 


surprise. First, what wou! 


| the keen competition betw 


coast-to-coast air lines—T.\\ 
can, and United? Woul 
And 
would they have the fortit 
rates back to the old lev« 
robins came again? So far 


BUSINE 










wn, which raises doubts 
f them agreeing on a 


ce n the spring. 
“second point of speculation was 
ver of competition with the rail- 
“Was this the first intimation of 
lines ntual answer to the late 
1, in both Eastern and Western | 
fs If so, the cost of air 
expected to come down 
» and stay down, and the history 
a : might be expected to 


reasing air traffic 





Man Coal Comeback 


Retailers will push sales of 
\™ 
automatic stokers and packaged 
Me coal. Dealer education stressed. 


ition with manufacturers 
romatic cquipment, and redoubled 
. to im ove their own product 
bution, are objectives of 

ers of American Bituminous 
Coal Merchants’ Association for 
year. This trade group, or- 
; 18 months ago, met in 
tion at the Stevens Hotel, Chi- 


COU) 
i 






ates 


them  drasi 
> cut in raj 


go, last weck 
Refinement of the automatic stoker 
. particular is viewed as the salvation 
the coal industry, since it controverts 
ig points of competing fuels, prin- 
» as to cleanliness, convenience, 
regulation of heat. 
The automatic stoker is receiving in- 
reasing public acceptance. In the first 

ven months of 1934, sales totaled 
‘874 units; in the like 1935 period, 
he figure was 13,590; and up to July 
| this year, it was 26,051. Sales for 
year are estimated at 100,000 units. 

For the fastidious householder whose 
unace is not equipped with an auto- 
utic stoking device, there is available 
ackaged coal. It is clean but it costs 
more. Education of the retail coal 
ler to the possibilities offered by 
developments was one important 
t of the convention. 

a 
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Road Fund Rescued 
. chorus of cheers and boos over 
, $33 he result of Maine’s recent election, one 
Bignificant result was generally over- 
ooked. This was the passage of a ref- 
m bill prohibitiny diversion of 
| the transtfammmgnway funds to other uses. Such laws 
iS minutefmmeeady had been adopted by Missouri, 
’ Minnesota, Colorado. A drive is on 
y buzze for a similar measure in Massachusetts 
s TWA Othcials of most states find it easy to 
aaa ud the revenue from gasoline taxes for 
ther than road expenditures when the 





. fol feasury runs dry. Highway funds 
the othesfm™ednt been permanently diverted in 
Maine but “borrowing” was common, | 

icf’ talk of a foray at the legislative | 
ieee sssion helped pile up a heavy vote for | 
WA home statutory preventive. 
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Industry Resettlement 
As business revives, communities look for new com- 
panies to occupy vacant plants, and New England 
shows a prudent way of doing it. 


BEsID! highways and sidings in 
hundreds of our communities brood 
abandoned industrial buildings which 
curing the depression were noticed by 
nobody but kids who bombarded the 
windows with stones. Now many of 
these monuments to dead payrolls are 
coming back to life. They are being 
occupied (1) by new enterprises which 
waited the tide’s turn to launch their 
products; (2) by going concerns forced 
to expand; (3) by large manufacturing 
firms which are decentralizing to escape 
labor conflicts or relocating production 
closer to important markets 


Costly Competition 


Rival business localities are in ham 
mer-and-tongs competition for these in- 
dustrial resettlements The principal 
stimulant is a desire to increase legi- 
timate employment and cut the cost of 
carrying the community's deadheads. 
Overzealous promotion still employs 
such questionable allurements as down 
right donations for new plants, tax con 
cessions, water grants. Before allowing 
concerns these handicaps over 
established industries, any community 
would do itself a favor to examine New 
England's handling of the problem 

What New England been up 
against was dramatized recently by the 
demise of huge Amoskeag Mfg. Co., 
Manchester, N. H. (BW'—Sep19'36, 
p12). When this concern gave up the 
ghost it dumped into the lap of a local 


new 


has 


EVERYTHING IS READY 
N. H., is looking for tenants. 


rescue corporation what had once been 
the world’s biggest cotton textile mill 
and the city’s principal source of life. 

The Manchester corporation which 
has undertaken to re-tenant the sprawl 
ing plant will guide its course by the 
experience of other Yankee communi 
ties. The defeats and victories of year: 
have been carefully distilled by the New 
England Council into a workable tech 
nique for plant enticement. This was 
the principal subject of the council's 
quarterly meeting held Sept. 18-19 at 
Manchester, Vt. 

Through the council, New England 
has become 100% unified for industrial 
cooperation. This teamwork has been 
definitely felt in increasing the area's 
percentage of total United States-manu- 
factured products. The Census Bureau 
placed New England's output at less 
than 99% in 1929 and at 9.7% in 1934. 
For 1936 the percentage should be even 
higher since the year already has marked 
a peak in reoccupancy of plants. It is 
estimated that 50,000,000 sq.ft. of floor 
space in industrial buildings has been 
returned to use in New England during 
the past four years. 

The New England Council figures 
that its territory's net gain between 
1926 and 1934 was 1,829 new plants 
and 44,456 new jobs. Only 1933 
showed a loss. The figures do not in- 
clude the most important city, Boston, 
nor count migrations from one New 
England state to another. In Boston it 


International 


Amoskeag Mills, giant industrial plant at Manchester, 
Citizens who bought the bankrupt properties seek cot- 


ton, wool, shoe, and other manufacturers to take over parts of the great factories, 
which combine to offer the largest mill capacity in the world. Power is plentiful. 
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is estimated that n 
creased manufacturi 
with a considerabl 
This improvement ts ir 
ment toward the sub 
are lower taxes, less 
labor problems. Such st 
locations to outsiders 
that the section is going 
All industrial pron 
several states is unified 
in the New England (¢ 
ates largely through l 
velopment departments 
commerce, 
etc. Heart of the syste 
of every known va 
property at the council's 


railroads 


Boston 
completed after six y« 
Reference to the in 
instant and intelligent 
respect to economic or zg 
quirements of prospects 
friction 
cent developm nt is short 
for 
file makes possible the sj 
able space by telephone 


This compilation 


between rival lo 


locations one-story 


New Products Wanted 


Inevitably, the moving 
often means that 
another gains. While wor! 
tion for all it is worth (thr 
tising and other promotion) 
England Council goes furt 
to develop new products 
and does what it can 
financing of promising in! 
prises. One field consists o! 
ucts which are consumed in N 
land in larger quantities tha 
factured there. The 
creasing local manufactur 
items is obvious 

Importance of developing 


one 


sossil 
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Every Underwood Elliott 
Pusher Machine is backed 
by nation-wide, company - 
owned service facilities. 


UNDERWOOD ELLIOTT FISHER 


« famfold Wachines 
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MILE!” ¢ 


y, never 
y do they 
beyond control and defeat the very 
purpose for which they Were intended? 

Underwood Elliot® Fisher Fanfold 
Machines and Fanfold Forms have solved 
this problem for thousands of businesses. 
They combine all related forms in a 
single continuous unit, write them at a 
single typing with automatic handling of 
paper and carbons. 

With these machines in use your opera- 
tors spend practically all their time typ- 
ing. No time out for constant shuffling 












City 


Your Name. 
Name of Business 


Address 


@ » 


hy 
? 


and hand-loading of forms and carbons} 
No delays in getting your business rou- 
tine moving. And usually machines and 
forms pay for themselves in just a few 
months’ time. 

Right now is the time to select your 


Underwood Elliott Fisher Fanfold 
Machine equipment. Never have prices 
been at a lower level. And there are two 


complete lines of machines from which to 
choose. Phone our nearest Branch or mail 
the coupon for your free copy of “Mod- 
ern Record Writing the Fanfold Way” 


Accounting Machine Dretsion 
UNDERWOOD ELLIOTT FISHER COMPANY 
Accounting Machines Typewriters... Adding Ma- 
chines... Carbon Paper, Ribbons and ether Supplies 

One Park Avenue, New York, N. Y. 

Sales and Service Everywhere 

. 


Underwood Elliott Fisher Speeds the World's Business 


Accounting Machine Densten, Underwood 
Elliott Fisher Co., One Park Ave., N. Y.C. 
Please mail without obligation 
to me free copy of “Modern Rec- 

ord Writing the Fanfold Way.” 
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tries was stressed in a recent report to 
the council. There is seen no general 
trend toward industrial decentraliza 
tron threatening New England.”’ But a 
systematic approach may now be sub- 
stituted for guess-work in new industry 
development. Much of the creative 
work formerly done by “professional 
inventors” now falls to technical staffs 
And there are research organizations 
which can take most of the gamble out 
of marketing 


No Welcome for Santa 


A speaker at the Manchester meeting 
of the council declared that most con- 
cerns which declined to locate in New 
England went to other localities because 
of special inducements “financial or 
otherwise.” In New England, selling 
is done largely on the economic advan- 
tages of specific localities rather than 
through bribery Result is likely to be 
firms that will pay their own way and 
become permanent assets. 

New England indulges in some senti- 
mental regrets for the awesomely larg« 
plants (such as the cotton mills) which 
have emigrated to other localities. But 
these gloomy miles of looms worked 
comparatively few people and didn't 
pay spectacular wages. In many in 
stances the diversified industries that 
have moved into the vacated buildings 
employ more persons than did the 
original company, employ higher skilled 


Further 
companics 


labor, and pay better wages 
more, the numerous smaller 
provide a risk-spread in employment 
Manchester, N. H., is encouraged by 
the feats of other Yankee towns in in 
dustrial extrication. Lawrence, Mass 
for instance. Some 5,000,000 sq.ft. of 
factory space went idle there with the 
established industries 
(mostly textile). in the three 
years the Lawrence Industrial Bureau 
has disposed of 1,500,000 sq.ft. of this 
surplus. One mill group that had em 
ployed 1,800 persons now houses 
diversified industries 3,600 
workers. Many of the companies arc 
new to the Lawrence area. Since Janu 
ary, 1929, 33 mew concerns have come 
to town and the payroll increase is 
almost $4,000,000 
Waltham, Mass., lost 1,002,196 sq ft 
of space. “But,” says E. J. Arnold, 
secretary of the Waltham Chamber of 
Commerce, “this did not send the city 
into a tail-spin.”” The Boston Mfg. Co 
vacated 550,000 sq. ft. All except 45,- 
000 sq. ft. of this has been sold or 
rented. And the 16 small new firms 
now employ twice as many workers 
Here are some other which 
show what courage and enterprise have 
accomplished in the last three years: 
Westfield, Mass., sold or rented 150 
000 sq ft. of space 
New Haven, Conn 
150,000 sq. ft. 


collapse ol 
past 


with 


scores 


sold or rented 


ciel 
KOPPERS and He Glor Chart 
~~ 


The production of synthetic dyes and 
colors has led to the development of more 
beautiful color effects and more light- 
fast colors than were ever possible before 
and has added new meaning to the color 
chart. Koppers is an important supplier 


of the chemical raw materials 


from 


which modern dyes and colors are man- 


ufactured, 


KOPPERS PRODUCTS CO. . 
PENNSYLVANIA 


PITTSBURGH, 


1. Tarmac for Roads 2. Roof- 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches 


Derby-Sheltor 
350,000 sq. ft 

New Britain, ( 
155,000 sq tt 

Springfield, M 
plant 
total of vacant 

Norwalk, Cont 
000 sq.ft 

Portland, M 
attract industries 
tion as a purely 

West Ware, M 
ment by 500 thr 
tion 

Out of New Eng 
conclusions of val 
over. Highly impor 
angle is the appear 
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and brighten their 
and dingy walls 
corners, weed-grow 
prospect even if t! 
needs. Such 
helpful in the 
which are competi 
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For Better Building 


Manufacturers 
motion Council i- 
prepare for boom. 


Wit building exp 
to run around $4,00\ 
for the next few yea: 
of materials and equi 
to prevent the possil 
competition. To this er 
turers Housing Promot 
formed last week in N 
bership includes rivals « 
ulating one speaker to 
organization makes thi 
try, for the first time, a sir 


Higher Quality Sought 
The 
promotion 
and equipment 
and confession 
Cure-alls were found to |! 
(as in other fields). Oy 
pressed that the engince: 
the pre fabricated hous« 
out. However, develop: 
ardized construction unit 
responding reduction of 
lot, was commended. 
the council 


council plans 
of quality 
Forthr 


spiced 


Plans of 
tion of design that doesn’t 
forced on the home-build 
scientific construction, mat 
and location will also be st 
council will encourage th« 
standards for construction 
established by the Federal H 
ministration. Cooperation 
with the organization is assu 

The council may d 


aey 
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built in various cities with 
ufacturers, local builders 
Definitely first on the 

, ries Of 50 comprehensive 
ed to be held in 1937 The 





is to elevate the home 
vent its selfish exploitation 
woters. Use of space will 
pervised to prevent prom 


easing by which (in the 








y known products have 


i next to hot-dog stands 
ballyhoo Pressure Will 
manutacturers out of 


not mMcasure up to stand 


ACC) 


| tron to proper displays il 


s (such as New York's 


isco's) the whole subject 
j 


x n 


ymanship will be studic 
e¢ commiuttce named at 
luded Russell G. Crevis 
rman), Crane Co.; Marshall 
ums. American Radiator Co Ben 
Chapple, American Rolling Mill 
4 K. Barnes, Armstrong Cork 
H. H. Hobart, Curtis Companies 


| ( ti\ 


M Denning, | I. duPont 

\ s Co.; J. F. Quinlan, General 
Co.: Reese Mills, Westinghous« 

& Mtg. Co.: H. M. Shackelford 
sManville Corp.; Ivor Kenway 
Devoe & Raynolds Co I. N. Tate 
Weyerhaeuser Sales Co.; W. S. Mace 


Yale& Towne Mfg. Co. ¢ P. McNich 
Libbey-Owens-Ford Glass Co 
B. Caddle, Copper & Brass 
Research Association; E. J. Mehren 
Portland Cement Association, Organi 
mn of the council will be completed 
ynference in Chicago on Oct. 15 


Ship More Liquid Gas 


ICC authorizes 100 new experi- 
mental tank cars to supply in- 
creased demand. 


WASHINGTON (Basu ess Week Bureau) 


Use of propane and butane as housc 
ind industrial fuel is increasing so 
ily that the Union Tank Car Co 

s been authorized by the Interstate 
merce Commission to build 100 
tusion-welded tank cars for trans 

tation of these liquefied petroleum 

ss. The company reports that 25 


rs which the commission authorized it 

build last April for experimental 

in constant use and that there 

present demand for at least 40 more 

veral of the new cars are already under 
tron 

The clectric fusion welding process 

s not yet been finally OK'd by the 

on but it was primarily for this 


ison that construction of more cars 
is authorized. With more cars in use, 
twill be possible to judge more readily 


nd rapidly from service records how 
ell this ‘ype of equipment withstands 

repeated impacts and vibration of 
travel 
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New Products | 
New things, new designs, new 
packages, new manufacturing 
and marketing methods. 





In asking further information on 
new products or submitting data on 


newer ones, address Business Week's 
Chicago ottiwes—520 N. Michigan Ave | 








RUBBERSLAI copper ts announmcd by} 
Mitchell-Rand Mtg. Co It is thin sheet 


copper covered on both sauics W 
clast« ispl ilt which ts said t ri 
promptly after being punctured ind thus 
form a Ww itertight seal round na 
The material Is highly the xible 0 ‘ 
in shects 24 tect long 0” wid nal 
is recommended by its makers to 


waterproofing or scaling in of 
tures, roofing, lining, termuit protes 


tron pips and cyl nder wt ipp ny 


FoR removing stcam, snow, ice and sleet 
from windshields, Babcock & Bishop 
‘ 


Mig. Co. ofters a small tan, enclose 


in 2 molded-plastics housing and driven 





by a vacuum motor operating from the 
intake manifold. The defroster is de 
signed for quick and casy installation 


on Any car 


TAYLOR INSTRUMENT COMPANIFS an 
nounce a line of industrial mercury 
thermometers equipped with the new 
Binoc tubing This tubing not only 
magnifies the mercury column but also 
focuses light behind the column so that 
accurate readings can be made with ease 
from greater distances and from a large 
angle instead of only from directly in 
front of the instrument 


MecGouiteE flashlights, offered by Inertia | 


Devices, Inc., have no external switch 


but are turned on or off by a quick 
. i 

flick of the wrist The flashlight casc 

is scaled and gasketed against water 


gas or \v Apors 


For calling persons to the telephone in 
plants, warchouses, garages, and stores 
Edwards & Co., Inc., offers the new 
Lokator system. It operates by a spring 
device, a selector lever starting the code 
call at all stations. Bell, horn or a 
light flashing device are supplied as 
calling signals 
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PLAYING AN UNSEEN ROLE 





IN THOUSANDS OF PRODUCTS 


In an uneounted mumber of thang you 
toueh vel tint I t material lew peopl 
have ever seen. It add treneth and hard 
ie> to the product ive it resistin 
tu oil acu ihevt ttre ul wea 


other e-sential qpenalitee 


Whhy are vour f hes so silent j 
smooth? Vhere Durez svothet resinin 
the lining NWhyvar peur liu ; rears 30 
quiet? Re-imagain, Why doesn tyvoursteer 


ing wheel blacken vour hands? Ws coated 
with hard, wear resistant Durez resin 
What are these resins? Thess re chenu 
cal product TIFT mL The a | the a 
stable radio resisters px ible. They keep 


your goll-club heads from ellu mid 
cracking keep brush bristles tight, They 
fasten heht bulbs to liht shell 

Durez svothetic resins water-proof felt 
paper und fabrne thes coat metal, rub 
bet Composition and gla Phev bond 


i“ be te plywood id paper ana cluteh 
dlise- Phe Dini pere nate ive. water prool 
and protect thousands of other product 
lx there a place mm your manulacturing 
processes for these versatile Durez ma 


terials? Why not tind out? Write us today 






Durez Re-ins—powder- 
-olutions, colloids 
General Plastics 
lin 1110 Walek 
Road, N. Tona- 
wanda, N. Y. 














Where Relief Billions Are Going 
Status of Work Relief Funds as of September 10, 1936 
(Thousands of Dollars—000 Omitted) 


MONEY SPENI 


” Federal Road 
1ONEY Emergency W orks Emergency Public Resettle- Grad 
{LLOTTED > | 
Total Relief Progress | Conmserva- W orks ment Crossins 
Spent 1d mrn- Ad mim- tron 1d ms- id méin- Lilimina 
| | 
stration sstratron Work sstratron sstratron fron 


Alabama $74,116 $54,326 $10,236 $19,156 $9,858 $2.641 $4,348 $4 
Arizona 44,403 43,966 792 6.335 | 15,011 251 485 2 
Arkansas 65,837 $1,687 904 15,055 11,350 429 931 

312,785 241,362 410 93,111 29,762 784 .269 

Colorado 69,871 $5,649 ,209 21,493 9,084 276 529 
Connecticut 48,244 36,598 427 18,419 4,845 661 119 

Delaware 7,721 $,277 412 1,829 1,690 432 62 

District of Columbia 88,282 64,227 .730 13,279 1,432 381 2,738 

Florida 68,870 $0,653 ,009 16,334 6,397 ,197 237 2,994 
Georgia ‘ 80,339 $8,303 979 19,748 13,741 .266 024 2.066 
Idaho 37,832 31,253 .860 5.775 13,994 356 .287 

294,089 226,000 292 08,913 20,399 505 305 

109,678 85,985 Osi $1,791 10,664 598 a7 

$4,851 39.065 ,648 14,917 8,383 391 207 

075 

750 


California 


ILlinois 
Indiana 


lowa. 
Kansas 67,333 53,406 732 20, 71 6,103 055 


Kentucky 70,720 $1,572 834 18,799 12,715 2.715 
Louisiana , 64,758 $0,521 169 20,897 10.4508 ; " 392 
Maine 30,762 25,264 319 5,903 4.301 343 O12 
Maryland. 60,473 40,070 409 12,015 7,558 858 443 
Massachusetts ‘ 190,389 150,791 519 73,059 12,625 .949 204 
Michigan. . 164,894 128,184 713 $8,371 19,013 796 361 
Minnesota. 117,896 93,292 08s 39,577 18,457 607 $77 
Mississippi. 74,394 47,421 399 12,676 11,634 .248 .660 
Missouri 123,718 92,398 ,141 41,342 12,602 328 032 
Montana 62,048 47.677 811 9,898 7.513 805 803 
Nebraska 59,628 39,665 336 11,922 6.319 .732 102 
Nevada 14,247 10,718 .087 1,379 4,809 256 255 
New Hampshire 17,472 13,387 333 4,472 4,945 482 361 
New Jersey 146,513 113,000 .135 61,350 9,682 803 .587 
New Mexico 43,109 35.426 561 6,608 10,589 765 414 
New York 691,341 $45,996 044 324,346 29,028 7,660 995 
North Carolina 70.024 §2,503 637 13,877 14,953 314 .048 
North Dakota 41,640 27,995 921 7.579 3,371 675 749 
Ohio.... 274,178 211,216 355 115,513 | 13,439 650 972 
Oklahoma. 90,187 68,801 608 28,490 | 12,291 .878 145 
Oregon... ; $0,717 38,687 915 | 11,614 | 14,126 806 969 
Pennsylvania. ; 414,930 329,572 832 | 172,639 30,849 902 

Rhode Island 20,164 13,772 .597 8,391 1,733 $22 

South Carolina 55,426 40,895 538 | 11,689 9,651 358 

South Dakota. 43,332 30,509 .490 | 8.041 6,450 510 
Tennessee... .. 79,888 55,242 804 | 17,761 | 14,957 515 

Texas... 176,895 124,626 877 37,270 19.558 .149 

Utah... 33,406 27,119 176 8,176 | 8,027 652 

Vermont. . 17,993 15,404 2,443 9,737 256 
Virginia..... 69,102 $2,928 y 13,469 | 19,855 370 
Washington. . 98,800 76,676 , 21,817 | 14,467 .765 

73,971 $9,165 , 24,844 | 10,690 ,000 
Wisconsin. 128,009 98,809 ; 40,630 | 21,198 261 
Wyoming....... 28,038 16,282 4,794 281 

CO ee 4,775 .548 3, R $28 81 

Hawaii. . 10,147 ,042 ‘ 1,327 393 

Panama Canal 700 359 
Puerto Rico... .. 35.953 .939 
Virgin Islands. . .259 739 142 144 
Not allocated to par- 

ticular states 276,066 436 


West Virginia 


1,135 101 


Warrants pending 
approval.. 14,976 
Unallocated 644,316 


TOTAI $6,111,505 | $4,015,403 $931,690 $1,676,530 $578,289 


Unspent balances 
by agencies 432,349 27,696 





In two years, Congress has appropriated $4,686,505,000 has not actually been spent trol and plant quarantine, $14,6% 
$6,111,505,000 for relief. Of this huge sum, yet, while expenditures out of this fiscal year's conservation, $18,440,000; Soil « 
$4,015,403,000 has been spent since April, appropriation of $1,425,000,000 already total $17,101,000; Reclamation, $21,201! 
1935 At the present rate of spending, the $324,958,000 yards and docks, $17,429,000 
balance of $2,096,102,000 will be practically Total money spent, as of Sept. 10, 1936, for In the above tabulation, the 
some of the more important items which are unspent balances, by agencies, 


gone by next March d 

Expenditures trail commitments, of course bulked under the “‘Other Agencies’’ classifica- pending approval, plus the unalloc 
That explains why nearly $1,000,000,000 tion includes the following equal the total unspent balance 
($996,060,000) of the 1935 appropriation of Rivers and harbors, $95,315,000; Pest con- 102,000 


plus 
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THE KING IS DEAD—LONG LIVE THE 
KING! Dill’s Best package, all seem to 
gree, is this new one, just produced by 
anco. Even consumers agree (by their 
urchases) that the still-good-looking older 
package is overshadowed by the wider ap- 
peal of the newer, more modern vintage. 
Change in times brings changes in fash- 
ions. Does your container need remodeling 
here and there? Canco can make it click. 


PCTOBER 3, 1936 


WHEN ONE BUY STARTS ANOTHER. Find an extra reason for 


making your product wanted, and y 
up, up. That's the experience of this 1 
this idea of second-use container 10} 


u find your sales moving up, 
nanufacturer who adopted 
— metal closures that later 


become coasters (or ash trays), each with a different design to make 


women repurchase to complete a set. First used for tea, it’s an 


1aea 


that is practical (and profitable) for dozens of products. 


TEA 


EASY PICKINGS when you make your 
product easy to pick up, examine, buy. 
Canco is past master at making metal dis- 
plays that reach out and say —"Look — 
you need this product. Buy it!"* This dis- 
play (merchandising a whole line of 
canned strained vegetables) is inexpen- 
sive to supply . . . and, because it is 
collapsible, economical to ship. Let 
Canco’'s Merchandising Specialties Divi- 
sion originate the right display for you. 





CHALK? INDEED CHALK IN 
TINS — good old schoolroom 
blackboard chalk——now mar- 
keted in smart new metal con- 
tainers. Less breakage, fewer 
profit-eating turn-backs, better 
package appearance, more 
sales. Proving that even the 
three R's are tin-wise. 


AMERICAN CAN COMPANY 


230 Park Avenue aS New York City 
World's Largest Manufacturer of Metal and Fibre Containers 





Increased Selling Pressure 


and New Lines restore Prosperity 
to Channels of Distribution 


McGraw-Hill editors report aggressive sales effort 


and rebuilding of selling organizations 


DEMANDS OF INDUSTRIAL PLANTS, 
RETAIL STORES and 
HOMES EXPAND 
WHOLESALE TRADE 


The substantial upturn in the busi- 
ness of the electrical wholesalers 
reflects renewed sales activity as well 
as increased buying power among 
E.T.ROWLAND three major types of consumers: 
Editor jodientehall commercial and domestic. 
Since the first of the year ELEC- 
TRICAL WHOLESALING'S In- 
dex of Business Activity has risen 
consistently each month from 125 for January to 203 
for July, a rise far greater than any normal seasonal 
increase. There are several reasons for this. 
Industrial plants are modernizing their lighting, 
their control apparatus and their wiring to meet the 
demands of increased production. Following the ex- 
ample of the larger department stores, new store 
fronts are daily appearing on the main streets of the 
nation. pew ar trends are definitely reflected in the 
electrical wholesaler’s sales of industrial and commercial 
lighting equipment, control apparatus and wiring materials. 
Construction of new power lines in rural sections 
has resulted in the wiring of farms and the sale of 
electrical farm equipment and domestic appliances. 
The steady uptrend in home building has resulted 
in increased sales of wiring materials and lighting fix- 
tures. Sales of radios surpassed last year’s all-time high 
during the first half of the year, with collections show- 
ing material improvement. The increasing use of elec- 
trical labor saving appliances, plus the huge replace- 
ment market, is reflected in large gains in wholesaler's 
sales to dealers in refrigerators, ranges, vacuum clean- 
ers, washing machines, and other home appliances. 
There is every indication that this all-around im- 
provement in sales of electrical supplies,apparatus and 
appliances will continue throughout this year and 
next, for the typical electrical wholesaler has become 
definitely more sales-minded and his markets are 
steadily expanding. 


Electrical 
Wholesaling 





UPWARD TREND CONTINUES IN 
RETAIL SALES OF 
APPLIANCES 


Retail sales of electrical household 
appliances are increasing at rates 
far higher than general retail in- 
creases. As an instance, refrigerator 
sales for seven months are greater 
L.E.MOFFATT than the total for the year 1935 
Edttor Electric washer sales for the same 
Electrical period are up 31 per cent; electric 
Merchandising 

range sales up 49 per cent; vacuum 

: cleaner sales up 28 per cent. 
Prospects for the last quarter are very bright! This 
season normally produces about 45 per cent of the 





year’s total in such important lines as mixers, roasters, 
waffle irons, toasters and coftee makers. Sales this 
year will be exceptionally large due to the added stim- 
ulus of cooperative promotion in the trade by the leading 
manufacturers. Prizes for store and window display 
are offered from which a heavy response is antici- 
pated. Lighting sales will also be larger than in former 
years. A special drive on floor and table lamps of the 
types approved by the Illuminating Engineering 
Society is expected to sell one million of these lamps 
in October. This campaign cannot fail to stimulate 
additional large sales in the following months. 

These gratifying business results are achieved not 
only through the rapid expansion of public demand 
for electrical comforts, but are no oes due to an 
alert and aggressive trade, trained in the methods of 
specialty promotion. 

The appliance trade includes not only the exclu- 
sive electrical merchant, but also department stores, 
large hardware and house-furnishing stores, furniture 
stores and in the towns and small cities that absorb 
a great volume of appliances, lumber dealers, im- 
plement dealers and general stores. These diverse 
retailers have in common the sales technique neces- 
sary to move large unit merchandise on time pay- 
ments. Another common characteristic is that they 
are close followers of the news of their trade, and 
are keenly alive to the value of new products, new 
models, and new designs making bigger and more 
profitable sales to their public. 





THE TIME |S 
RIGHT 


THE NEED IS 
EVIDENT 


THE MONEY |S 
AVAILABLE 
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influence buying in industry. McGraw- 





Twelve Major Markets, the cream of the 












,pio’S EARLY SALES EFFORT 
SETTING ALL-TIME 
RECORD 


Stimulated by the public's 
mounting demand for radio 
equipment with which to 
take the temperature of an 
increasingly torrid political 
campaign and financed by 
FRED. ROS! the profits accruing trom 
Editor an unexpected increase in 
joReiling radio receiver sales to 
2,740,000 units in the first 
ofthis year as against 2,320,000 during the 
pe period in 1935, radio manufacturers opti- 
srically launched new models in June, fully 
months earlier than in any previous year. 
Distributors, their stocks long depleted by hand-to-mouth buying 
d now feeling the pull of expanding consumer pocketbooks, re- 
gaded with orders for immediate delivery of quantities in excess of 
hitherto experienced by the industry at this season. 
Dealers, aided by new and more liberal financing plans provided 
iW leading credit companies and encouraged by the activity of their sup 
‘ followed suit, placing orders with distributors for from 20 to 
0 per cent more equipment than in ae pone June. 
Consumers took up the slack by the middle of July, responding to 
tensive sales effort by the entire industry. Distributor and dealer 
ocks were cleared and reorders placed. As we head into the industry's 
ural peak season beginning in the Fall and continuing through the 
TIME |S olidays, surveys indicate that consumer demand is continuing and 
the price range of best sellers is moving up from the $25 to $50 
GHT acket into the $50 to $75 level which returns a better profit per sale 
Thus the industry, by applying pressure earlier than usual in a politi 
al year, and at a time when the consumer's pocketbook is feeling 
EED Is effects of improved business, has achieved, in effect, two peak sell 
VENT seasons. 1936 radio sales are climbing toward the 8,000,000 mark, 
an all-time record—as dealers scan the pages of their trade papers, 
‘ ager to find new sales appeals and new profit possibilities. 
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HWE TIME to sell and sell hard is now. 
For now is the time distributors, 
dealers and the public are buying their 
greatest volume in years. And the PLACE 
to sell and sell hard is in McGraw-Hill 
} papers... the papers so eagerly read, so 
intently followed by the men who buy or 


Hill delivers to you, in each of Industry’s 






















buying power and at a cost so low, you 
can send your “salesman in print’’ to 
call upon them many times each year. 

Let one of our representatives who has 
sound and up-to-the-minute knowledge 
and news of your key markets call on 
you and prove how you will benefit from 


+s 


advertising to the cream of the ‘‘ready 
to buy”’ buyers that McGraw-Hill and 


only McGraw-Hill can offer you. 














MILL SUPPLIES TRADE RUNNING 
ABOVE 1923-25 
AVERAGE 
With returni business ° 


activity, the n 





x ' 
ill supply in 1 
dustry has been able to « 

solidate its improved | 

tion in the scheme of things 

with the result that che 
volume of business done by J. A.CHANNON 
mill supply houses today Easter 
shows remarkable gains in Mill Supplies 
all sections of the country, "=" 

Asreportedev« rymonthin MILL SUPPLIES, 
“Sales Indicator” harted with the 1923-25 
average as 100), sales of industrial supplies 
and equipment have been consistently higher 
this year than in 1934 and "35, and have been more than double th 
volume for the depression years of 1932 and "33. As a matter of fact 
the curve has hovered around the “100” mark for the past fou: 
months, reaching a 1936 “high” of 104 in July. 

Perhaps more important than statistics, however, are the spot reports 
which come from distributors in all sections of the country. Out 
standing in this spot news are the reports of larger stocks to meet 
the ever-increasing demands of industry for supplies and equipmer 
for new jobs and to replace that which has been repaired over a 
over again during the past five years 

Additions tosales forces are being made every day. Salesmenare finding t 
they must spend more and more time with plant buying and operating 
officials. Concentrated activity in smaller territories is the result 

Greatly increased sales promotion efforts, a cooperative industry 
advertising campaign and numbers of industrial supply exhibits ar: 
further indications of the determination of industrial distributors 
individually, and as an industry, to secure an increased percentage of 
the rising volume of orders for industrial supplies. 

This increased selling pressure, plus the natural advantages which 
industrial distributors have always enjoyed, will bring lower costs 
and more efficient distribution of industrial supplies in 1937. 
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Railroad Research 


Air conditioning, lighter equipment, and many other 
subjects are in ambitious research program of car- 
riers banded in Association of American Railroads. 


AMERICAN railroads have added re- 
search to their new cooperative activi- 
ties. How to make air conditioning of 
passenger cars more effective but at the 
same time less costly, and comparison of 
the relative merits of lighter-weight 
freight cars with standard models are 
only two of the studies being conducted 
by the research division of the Associa- 
tion of American Railroads Experi- 
ments are for the joint benefit of mem- 
ber roads. 

While about 7,000 railroad-owned 
and Pullman cars already are air-con- 
ditioned, the roads regard each car in 
operation as a laboratory for develop- 
ment of refinements in the system. 


Conditioning Report Due 


Early this year the association under- 
took to correlate air-conditioning studies 
in its own research department and the 
findings of this very comprehensive test 
will be published about Jan. 1, 1937 

Three major phases of the associa- 
tion’s experiments are: 

Laboratory tests of various types of 
units; separate tests of eight types of 
drives; and study of air conditioning 
systems in actual service. Temperature 
and humidity ranges pleasing to the 
greatest number of passengers are being 
determined by a poll of travelers. 

Only 50 cars were air-conditioned in 
1932; the total was 648 in 1933; and 


leaped to 1,878 in the following year. 
In 1935 railroads had air-conditioned 
3,228 pullmans, 799 diners and 1,698 
day coaches while over 2,000 additional 
units were on the 1936 schedule (BW— 
Feb8’36,p.12). The 1937 air-condi- 
tioning program will be heavy since 
much work was held up pending an- 
nouncement of results of current experi- 
ments. 

Insulation studies and tests of window 
glass which limits penetration of the 
sun's rays in air conditioned cars are 
being carried on in conjunction with the 
association's research. 

In the freight equipment division, the 
association is conducting experiments to 
determine the durability of a box car 
weighing 8,000 pounds less than the 
standard product. This car, made by 
the Mount Vernon Car Manufacturing 
Co., is being subjected to impact tests 
in the Monon shops at Lafayette, Ind. 

Fully loaded, the car is struck by a 
loaded standard box car at varying 
speeds. Following each impact, the ex- 
perimental equipment is measured at 
400 different points to determine its 
ability to withstand shocks which it 
would receive in actual service. 

This car is made of Cor-Ten, a high- 
tensile steel manufactured by U. S. Steel 
Corp., whereas the standard cars are 
constructed with ordinary open-hearth 


steel. 


Wide World 


BIGGER AND BETTER—Life insurance men arriving at Boston for the convention 
of National Association of Life Underwriters were optimistic as they looked toward 
1937, Three prominent in-the association councils are, from left: Lester O. Schriver, 
president for 1936; Julian S. Myrick, Mutual Life; Frank L. Jones, Equitable Life. 
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Earlier this year 
car 10,000 poun is | 
at Michigan City, 
mental equipm« nt 
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Co. and Cor-Ter 
structural 

One important « 
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High-speed trains 
the braking proble: 
along this line ar 
present time Faster 
rail conditions a big sat 
stant study of rail fissur 
at the University of I! 
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Each diesel-electri 
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“Hot Oil Strategy” 
THE lid on East Texas “hot 
duction in excess of stat 
threatens to bounce again 
000 bbl. are involved in a t 
may show producers ways 
control and undermining prices. _ 
Excitement began when the federal 
government announced it would a 
tion the oil to satisfy a feder 1 tax clase 
of $253,000. Texas immediately 
pected a ruse to beat proration it yr 
charged that if such sales w 
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Give MOTION to business ideas 


4s NEWEST and SIMPLEST 
DUPLICATING METHOD 













































e Uj " 
ga Within an hour after decision, f 
be Yj your business ideas can be AT 
Ue / Yj” WORK ... making, and saving money 
ng . ee = for you. Simply type or write 
) pa ‘a your message on a new Multilitt 
S pee Bs Duplex Plate. Add pencil, pen 
ad or brush drawings, if you like, 
a —_ or trace illustrations throug}! 
adi _ carbon. Rule forms on the plate 
. ith lettered or typed headings. 
Then, speedily and economically, 
. fultilith provides two kinds produce required copies on the 
simplified, efficient ser- Multilith ... in 
vice for your ees nares your own office, 
st - sing 
= Bey a by your employee: 
Per can quickly prepare. Second, 
eesy production of attractive 
— offset lithography ...in colors 
if desired ... from sensitized 
plates prepared by photography. 
re PRODUCE ADVERTISING 
re AND OFFICE FORMS 
what At savings averaging 35%, you can produce 
00 sdvertising and sales literature - using type 
text, line or wash drawings or photographs 
= - regular and special letterheads, complex 
Spent ed forms, maps, graphs, charis and 
aie ny other requirements 
of the bs 


Class iOOO MULTILITH | 
the lowest price@ complete offset litho- 
} ‘raphic unit on the market -—a versatile machine 
' h operates at the rate of approximately 
900 impressions per hour. 
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FOR 1937, 1938. 
Bankers 


AND 1939 


As-ociation 


Following its 


ican elected a new 


last week, promoted the two former vice-presidents. 


from left: Orval W. Adams ‘(Utah State 


the “hot oiler’? would only have to find 
some one who owed federal taxes, trans 
ter the oil to his name the 
government to auction the oil and col- 
lect lien. The “hot would 
then get the amount left over 

Texas othcials hot-footed it to Wash 
ington and Zot the federal government 
to postpone the The 
argument was that the oil was illegally 
produced and hence belongs to the state 
This case is now in a Texas court. If 
the state loses, Washington may revive 
its plan to auction the oil 


and allow 


its oiler 


auction. state $s 


Spurt in Premiums 


They're in demand to replace 
advertising allowances, __ re- 
stricted by R-P act. 


Bic things are being predicted for the 
premium—giveaway—in sales promo- 
tion. Volume this year may be half 
again as large as the estimated peak of 
$400,000,000 in 1935. And, most in- 
teresting of all, the present fillip comes 
from the Robinson-Patman act which 
has held nothing but nightmares for 
most lines of business 

The R-P act came into the picture by 
limiting manufacturers’ advertising al 
lowances Companies which had 
granted such allowances cast about for 
substitutes, and premiums caught their 
eyes. Hence a boom in giveaways that 
bids fair to rival the spurt following in 
validation of NRA with its many codes 
which frowned on premiums 

What's happening may be judged 
from results and prospects opened up 
by this week’s Atlantic Coast Premium 
Buyers’ Exposition under the auspices 
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annual custom. Amer- 


Lake City). 
second vice-president tional Bank, St. 
New officers. 
National Bank, Salt New 
of the Premium Advertising Association 
This, the second an 
nual show, occupied an entire floor at 
New York's Hotel Astor. Exhibitors 
numbered under 120, 25 
more than last year's initial exposition 
There big 
names’’ among manufacturers catering to 


the premium users, and there were more 


of America, Inc 


just about 


were more conspicuously 


large companies looking over the possi- 
biffties in giveaways 

Those are but a few of the facts 
vouchsafed by Howard W. Dunk, sec 
retary of the Premium Advertising As- 
sociation. Mr. Dunk says further that 
an order for 600,000 aprons—one 
the largest apron orders ever placed 
had been rung up before the registra 
tion had gotten more than a good start 
And he points with pride to the fact that 
the lines of premiums offered were 
broader, handsomer, more beguiling 


of 


Housewives Best Prospects 

Yet the fundamental appeal still is 
aimed in the customary direction 
the housewife. Cutlery, clocks (many 
for the kitchen), and china; utensils 
and silverware in wide variety; glass 
ware, lamps, and modernistic metal 
pieces crowded the show. Familiar, too, 
were the gadgets for children. Even the 
mere male came in for a little attention 
with such items as outboard motors and 
cocktail sets 

Of such consists the business which 
Mr. Dunk confidently predicts will come 
close to a $600,000,000 volume on 
wholesale value this year. This despite 
the fact that the biggest items are those 
priced under 10¢. Radio, incidentally, 
is a constantly growing premium adver- 
tising factor with its many millions of 
giveaways in the low-price categories. 


to 





~~ 
- 


=< | 
2 ae 


first vice-president: 
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Savings Bank. Brooklyn), 
York, executive 
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manager ot 
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Stationers plan a drive to » 


ernize safes, rugs. and « 
thing else. 
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CAMPAIGNS to sell 
placement ot obsoles 
be undertaken imn 
of the National Stat 
Spearhead of the 
against users OF Old 
of which are estimat 
This 


stimulate 


progr im 

business 
by the association 
Palmer House, Chi 
session ol 
ing five centurics ol 
Stationery tradk had 
tion of 1,065—a new 

Association 


the associat 


member 
concerted campaigns to 
kets by substituting n 
manual methods 
Services the st 
broadened that th 
ning to equip an ofnce 
obtain at one 


of 


SO 


sou;rce 
cluding floor covering 
even pafhtings if desir 
illumination requiremet 
phase of the stationer’s 
Displays of furniturs 
will take the form of 
completely equipped 
equipment and arrang: 
made until the 
to the satisfaction of the | 
No national advertisins 
planned, but the associat 
ast will provide mem! 
wl structure of advertis 
adapted to individual nec 
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wrrency isolation. 
tied to the franc. will shrink from 20 cents to 13 cents. 


siness Abroad 


forld markets react bullishly to devaluation; watch 
-ench internal politics closely. Germany continues 
; 


Value of Soviet ruble, nominally 





4LUATION P ished all other international news into the background this weck 
»alation by France, Switzerland, and the Netherlands to the overwh 
4 of the last four years paves the way tor a return to <« ency stabilizatio 
wes one Of the most serious barricrs to intern ymnal 1c nd p sCS 
read economic recovery which will do more than anything to preve 
yhing in week's news indicates that the great o1 ercial powers 
ung to the old gold standard. Britain has consistently refused wo tx 
to gold; a managed currency ts working much more satistactorily. Fr 
opting similar course within a 
pwly prescrib d range. The Nether a 
4, is letting the guilder seck its OWN 9 “Seek a reformation of the govern 
” world markets; depreciation iS ment. with the s pport of the Sox we 
kely to be as great as in the case Of = put not the Communists. Thei p 
French and SWISS francs. convention on Oct. 22 is watched as 
\. Be signal for the next important move in 
FNS prried by Labor France. They are already campaignin; 
_ The outcome in France is being up and down the country against tl 
. hed closely (page 12). One of idea of the “‘stay-in” strike, which the 
; For ()) eral important influences which denounce as a violation of privat 
ed the franc off the gold standard property. They agree that the conces 
a drive to < the disturbed political situation at sions won by labor in the fight with 


1Zs. and which was made especially 
ss by the civil war in Spain and 
its from Berlin 
Critical observers in France believe 
e tide of radicalism has been 
ned. The Popular Front government 


sions W 


remain in power; and 
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out 


ot 


1 the onus of giving labor con 


im- 


the 


ich no single party could do 
more 
t takes the blame for devalua- 


parliament in June and July were fully 
warranted but are now definitely 
any further labor agitation which they 
harmful to the country and 
to its national defense 


igainst 


brand as 

Because Paris ts again grouped with 
London and Washington in a ot 
democratic front,’ the world is watch 
ing closely to see if France will cling to 
the group to present a solid front to the 


sort 


dictatorships, of will shift permanently 


left 


to the 





















































: 
r 
Cale 
hor 
nal 
+ 
prospe 
! he ah 
fore 
| ‘ 
s 
betit ns 
Wi 
fT is & 
Drospe 
i I 
¢ camp 
ym as 
rs wW 
ing cop 
ine COpy 
INESS WE 





OCTOBER 3, 1936 















ti a 


Jute 
ETTING READY FOR BANDITS—Some of the “conditions in China” which make 
scene chaotic are the bandit raids upon villages. 
uilding wooden forts, in which the entire village may hide during the raids. 
ethods of construction are extremely primitive, as may be seen in this Kansu picture, 


The natives prepare for them by 









As Reported in Paris 


refurcs 
hus 
wealth as possible from the Reich, con 


Thr ugh 


A wealthy German politi il 


desirous of transferrme as much of 


cocted this scheme an welet 











friend he invested his capital in plau 
num, which he forged into two bis 
double-bar bumpers for his car He 
then lett Germany by automobile 
no customs othcial thought of exa } 
inz his bumpers Once m Paris, he 
recovered his 1 estment ! ca 
$30,000 lhe st doesn't + how 
many trips were necessat t vet ti 
his wealth out of the country 
Sp . nil H 
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Dutch Markets Boom 
Dutch St Ox k I if 
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those in Paris and other Cont 
conters ind were very stron 
tive There was some repatriation « 
ipital On the ommodity rh 
I bber Was b oyvant 
Germany and Italy, with 
(like other economi affairs) 
by their dictators! ips, made no 
devalue more than one of their n 
ous catcgones ot export ci 
Both have forcign debts which it t 
their advantag to settle nm teri ( 
rtificial gold irks and lira \ 
xports, they sell under I 
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Affected 
nts will be affected by 
It is implied that France | 


Trade Treaties 
J rade ivrcem 
the move 


if not climinate 


ommiutted to case in 
port quotas as more normal foreign 
exchange relations are resumed. If thi 


and if other nations will follow 
will do more than almost anything 
Ise to build forcign trade back to th« 
proportions of pre-depression days 
Specifically, in the French trade agree 
ment with Washington negotiated as 
part of the Hull reciprocal trad pro 
gram, there is a safety clause providi 
for termination of the treaty if 
tions change suddenly and plac 
party at 


is truc 


COnal- 
4 ither 


an unexpected disadvantag 


Washington is not expected to raise this 
question until Paris has had time to 
make the first emergency adjustments to 
If French imports into 
(and 


new conditions 


this country mount too rapidly 


4) 












this is not expected to become a serious 
problem because most of the imports 
are luxury items), Washington can ask 
the French to reconsider the pact. 


Belgium Profited 


The devaluation move has turned 
attention to Belgium, which made the 
move more than a year ago. Prime 
Minister Van Zeeland _ succinctly 
summed up the effects on his country in 
a recent speech. “The depression has 
been mastered. New export markets 
have been developed. The equilibrium 
of internal and external prices has been 
maintained. The interest rate has been 
reduced to the point where the Brussels 
government can borrow funds at as low 
a rate as any government in the world. 
Unemployment has been reduced an 
average of 25%. 

“From a point of view a 
number of decisions have been taken: 
salaries have been readjusted, paid vaca- 
tions provided, minimum wages estab- 
lished, and working hours reduced in 
certain industries. Financially, 49% gov- 
ernment bonds which were selling at 90 
a year ago are now at par. One must 
go back 25 years to find a comparable 
credit situation in this country.” 

The Spanish revolution has 


social 


been 


pushed into the background by mone- 
tary problems in other countries. Best 
information from Busine Week's 
European correspondents indicates that 
the present struggle is likely soon to 
end with the rebels in control of Madrid 
and establishing themselves the 
legal government. Former King 
Alfonso’'s position ts uncertain, but it ts 
reported that he has provided an im- 
portant volume of credit for the rebel 
leaders. 


as 


More Trouble in Spain 


Significant is the expectation that 
heavier fighting is ahead after the 
rebels take Madrid, for Catalonia will 
not readily capitulate. The Catalans 
have always had a strong desire for 
autonomy. The region—the most im- 
portant industrially in the country—is 
firmly behind the Left wing parties. 

In view of the fact that most of the 
Spanish branches of American business 
interests are in Catalonia (Barcelona is 
the commercial center of this region, as 
well as of all Spain), there is an im- 
pression in Europe that as soon as the 
present rebels will have organized them- 
selves as the legal government, they will 
seek loans or credits on the American 
market in order to reorganize the 
country, rebuild it, and eventually 


finance the recuperation of Catalonia. 


Soviet Union 


Moscow expects ruble to follow 
franc, resulting in nominal new 
l3c. value. 
Moscow (¢ ab Le } News of the three 
power currency pact was most fay yrably 


ALL OPEN AND ABOVE-BOARD 
bridge of his Norwegian freighter Bencas 


Below the bunkers are the boilers, at deck level. 
the stern (below), the engines remain in the hull. 
for cargo, the old “horrors” of the stokehold are ended, and Capt. Ben 
ship himself, just brought 


new era in shipbuilding. 


Capt. F. B. 
and right in front of him 


He des igned the 
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In the 
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ppmany 
gains and loses in de- 
Competitive 

important 


Berlin 
yaluation . 
selling position in 


markets is -~akened. 


)—A two-day rally on 
collapsed Tuesday of 


move. 





y (i 


the investing public de 
overnment 
ncements that the mark 
the franc in the devalu 


was sincere 


s to save nearly 14 bil 
wutomatic re 


in 


the 
indebtedness 


oO 


reign 
x countries which have 


this will be the greater 
ting German goods to 
yossible increased com 
m in central and south 
Furope, especially from Franc« 
ide in Switzerland, Holland, 
France will be a blow to Germany, 
three markets are tremendously 

X otant to German industry 
Rerlin made another veiled request for 
of her colonial markets for the 
L- of the raw materials they would pro 
e German industry ( BW’ —Se p26 36, 
38) when hinted through Dr. 
cht that she would consider stabiliza- 
long with the other great commer- 
nations only when her external debts 
scaled down and she was promised 
in securing raw materials for 


she 


er INGUSTTY 

Undoubtedly devaluation at the pres 
ment would dangerously upset her 
rious nominal price stability which 
ttained only by rigid control and 
idy undermined by the growing 


! material shortage 


rance 


{nglo - American monetary 
agreement is welcomed. Stain- 
less steel producers form cartel. 


(Wireless) —France has taken 
levaluation move calmly. Financial 
look for a continuance of 
aged currency idea at least until 
ling stabilizes (page 1 3). 

A very important French industrial 
nent has just taken place. The 
Three” producers of stainless steel 
have just come to an understanding 
hich virtually creates a cartel of the 
rench industry. Control starts with 
reduction, and carries through to price 
pereements and cooperative distribution 
The three members of the cartel are 
Aciéries d'Imphy (an affiliate of the 
big steel works Commentry-Fourchim- 
bault); La Société d’Electro-Chimie et 
¢Electro-Métallurgie d’Ugine (the lead- 
ng French producer of electro alloys 
and electro chemicals) ; and Schneider 
& Cie (Le Creusot). 
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FOR RAINS, BIG OR LITTLE 


one age-old problem will have been solved. 


After Italian road-builder- 
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finish their job in Ethiopia, 


Each year the rainy season has put an end 


to transport, and Italian armies found mud their worst enemy during the invasion 


Now modern stone and brick bridges are 


being built over the worst gulleys, as the 


highways go forward. They are as necessary to business as to the army. 


‘ 
Canada 
Saskatchewan aids farmers with 
debt cancellation. Murray heads 


new radio board; favors spon- 
sored programs. 


Orrawa—Cancellation of $75,000,000 
of farm debts in drought 
Saskatchewan is just announced by the 
provincial government. 
50,000 farmers 

The federal and provincial govern 
ments and mortgage companies join in 
the concession. About one-third of the 
$75,000,000 is arrears of interest_on farm 
mortgages. Unpaid interest to January 
1935 is cancelled, and interest from that 
date to January 1937 will be consol: 
dated with principal, all to be paid 
years. Interest on 


sale is cut to 6% as from Jan. 1, 
by the provincc 


areas of 


It assists about 


in 
of 


1937 


ten ents 


agreen 
Tax cancellations 
make up a third of the concession and 
the balance in writing oft 


ot i 
grain and relief debts by the federal and 


Is sece 
provincial governments 

The provincial government will en 
courage adjustment of debts 
through the federal machinery 

Saskatchewan's adjustment by arrangc 
ment is being favorably compared with 
Alberta’s recent arbitrary legislation can 
celling and reducing obligations without 
consultation with creditors 

In a further effort to encourage hom« 
building under the federal housing as 
sistance law, the federal government has 
consented to assume a greater share of 
the risk involved in for new 
houses. Hitherto, the government has 
accepted responsibility for from one- 
third to two-thirds of the risk. It now 


urban 


loans 


R« 


inics 


assumes 80‘ ison tor the change 
that 
vancing money for small loans especially 


littl 


on 


loan were slow u } 


com) 


in small where 
ket for 
default of payments occurred 

Major William Ewart Gladstone M 
ray, 
in the British Broadcasting Corpor 


will be at the 


communiltics mat 


would exist houses which 


Canadian who has been promincnt 


it1on 


head of Canada's national 


broadcasting system from Nov He 
has been appoint 1 by the government 
on recommendation of the recently 
named Board of Governors of th 
new Canadian Broadcasting Corpor 
tion. Murray will be general manager 
The assistant general manager will b 
Dr. Augustin Frigon, now chairman « 
the Quebe: Electricity Commissio 
Salaries of these positions are §$ ( 
and $12,000 
Advertisers May Broadcast 

The Board of Governors of th or 
poration will serve for modest hor 
ariums, mect at mntery ils. s puest poli 
be a buffer between the corporation and 
parliament ind the publi Murray and 
Frigon will run the business. They wi 
have more authority and freedom of 
action and more financial resources than 


the Canadian Radio Broadcasting Con 


mission which retires Nov h had 

during the three years of its existence 
In reporting to the government on 

the situation in 1933, Murray favored 


use of sponsored programs with ind 
rect advertising in the national service 
It 


courage large advertisers to use the sys 


is expected the new control will en 


tem’s networks for high-class programs 
with limited advertising announcements 
in the United States manner 


i 





Money and the Markets 


Emotionalism in markets, New York as elsewhere, 


marks devaluation of franc. 


Long-term influences 


for international amity seen in move; disturbance of 
credit in America is not expected, 


Ever since President Roosevelt took the United States off gold in 1933, the 
markets had been expecting the franc to fall from its perch. It was in the cards 
inevitable. But when it came, securities hopped about like chickens with their 


heads off. 


On Thursday of last week, the Bank of France raised the discount rate from 
% to 5%. That ought to have been good and sufhcient warning. In addition, 


there were conversations over the tele- 
phone: London to Washington; Paris 
to London; Paris to New York. 

Yet, when the news came on Friday 
that the Blum government was succumb- 
ing to the reflationary seductions of de- 
valuation, the markets of the world trem- 
bled. In New York, stocks fell sharply, 
then rebounded. Strength continued this 
week. 


Not a Bloodless Verdict 


All in all, there was nothing sensa- 
tional about it. Initial losses were speed- 
ily regained, But it certainly indicated 
that the verdict of the marketplace was 
not the “bloodless thing”’ it is supposed 
to be. Emotionalism and tall talk 
abounded. 

Wave on wave of foreign liquidation 
would sweep these markets, so the argu- 
ment ran. Or, this was the end of world 
deflation, recovery would ensuc 

Actually, in its perspective, the de- 
valuation of the franc and the derange- 
ment of the gold bloc, is only a phase 
of world affairs—a very small phase. It 
has none of the depth and breadth of 
England’s departure in 1931, or the am- 
plitude of the American apostasy in 
1933 (sec page 11). 

For France, it can have beneficial ef- 





fects. It depends upon how the French 
accept it. For the world at large, it 
removes the ever-present threat of 
France going off gold. Now, it has hap- 
pened. In so far as suspense is a numb- 
ing influence, the positivism of devalu- 
ation is good. To go much farther than 
that is to be carried beyond logical 
bounds. 

There are favorable auguries. Trade 
barriers may be lowered; tariff quotas, 
with their multifarious intricacies (in 
which France has been the post-war 
master) may be ameliorated; and war 
debts may be treated openly, instead of 
being hush-hushed. In so far as the franc 
crisis develops international amity, it is 
a sentimental influence for good. But 
these are long-term possibilities, rather 
than immediate -in other 
words, not the kind of stuff that spon- 
taneous bull markets are made of 

It was to be expected that common 
shares in Amsterdam and Paris would 
soar on the devaluation of the guilder 
and the franc. But the weakness in some 
American shares seemed at first inex- 
plicable. Steels were soft. Rationaliza- 
tion quickly accounted for this. The 
tripartite arrangement between the 
United States, Great Britain and France 
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id represents, in part, 
this country and it is 
given compelling rea- 
.ithdrawn as rapidly as 
ulated; also, our bank 
e been sufficient to sup- 
ansion far beyond the 
jgted requirements of the country. 
‘, is possible to visualize a menace 
- welfare by reason of large, hasty 
withdrawals on the one hand, and, 
other, of increased temptation to 
pxential credit, resulting from our 
cold holdings, to inflationary use. 
des R. Gay, in annual report as 
‘int, New Y ork Stock Exchange. 
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Divergent Views on America’s Gold Status 


Though it is impossible to foretell the 
approximate amount of gold that is 
likely to leave this country in the event 
that . . . improvements occur abroad, it 
appears fairly certain that the amount | 
leaving over any short period would | 
constitute a small proportion of our | 
total gold holdings. .. . . A large and | 
growing portion of the short-term dollar | 
balances kept here by foreigners is 
needed as working funds. With an 
improvement in world trade, it is not | 
improbable that the working balances 
which would be kept here will increase 
markedly.—Secretary of Treasury Mor- 
genthau in a letter to Sen. Vandenberg. 








r for snvestment in securities, 
sh driblets of selling might come 
cher European countries, the like- 
i guidators would be the gold bloc 
N ; In this regard, government esti- 
{ their common stock holdings, 
Dec. 31, 1935, give an interesting 
to possibilities—rather than prob- 
»robable pane Cay ae 
‘ , A mount 
n eae re i $142,000,000 
196,000,000 
2 | ; 214,000,000 
s $52,000,000 total represented 
at 5‘, of total foreign com- 
, rt sto American equities. Though 
‘old nations also possess 
stocks and bonds, these can 
viewed as long-term hold- 
to be easily disturbed. 
nore, stocks had little to worry 
e business front. Carload- 
round the 800,000 mark, 
st since 1930; power output 
tle but is within striking dis- 
the previous week’s all time 
| ingot output is around 75%, 
p e the spring of 1930, 
mestic bookings in September 
the best for the year and an im- 
cign business is being done 
$i markup in price; textile mills 
oming and confidently expect a 
fourth quarter (the backlog of mill 
m1 r cotton print cloth is the best 
'). Automobile output, how- 
s week was the lowest for the 
rently under 20,000—but the 
— 11 lel pickup is at hand. Com- 
ty and metal prices held firm. 
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et Losing Liquidity 
110 ose interested in securities found a 
t w on in the annual report 
harles R. Gay, president of the New 
Stock Exchange. Conservative was 
ling, not too complaining. But 
= were Copious statistics for the trad- 
who have wailed that outside re 
sad 49 ns have dried up trading, cut the 
5 10 17 aS r of floating” stock, widened the 
i between bid and asked prices. 
= bids and offers are few and far 
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between, the liquidity of the market is 
impaired. The Street firmly believes that 
to be the case now, blames federal regu- 
lation for it. 

Mr. Gay does too, in a quiet way, ac- 
cording to those who choose to read 
more into his remarks than actually ap 
pears on their face. He cites ratios be 
tween stock exchange member borrow 
ings and total value of listed stocks. That 
tabulation revealed less than 2° bor 
rowed now against 8.47% in 1936 and 
8.24% in 1927. That, Mr. Gay 
reflects smaller public participation in 
the market. 


Ss uid 


He goes on to point out the changes 
which have taken place in margin re 
quirements in recent years. They went 
up from about 28% of the market value 
to 40% under SEC have 
risen to 55% (or 122% hgured on the 
debit balance) under recent rulings 

Another of the Mr. Gay's findings 
concerns the larger spread between the 
bid and asked prices from May 15, 1935, 
to May The number of 
of spreads of § decreased by 334% as 
the number of spreads at 3 and more 
increased appreciably That study 
made by Mr. Gay shortly after the 
eral Reserve's last margin 
into effect last spring and 
the data to Washington in an etfort to 
convince the authorities that marketabi! 
ity of sccurities was being impaired 
that the public was being damaged 
rather than protected by high margins 


supe rvision, 


13. 1946 


Was 
Fed 
ruling went 


he carried 


Capital Gains Tax Assailed 


And on the capital gains tax, Mr. Gay 
contends that it is “plainly apparent that 
it is not being paid by those who wer 
intended to pay it; that its gross yield 
is comparatively small; that option of 
payment lies within the choice of th 
potential taxpayer; that the tax is not 
certain in its incidence: and that tl 
tax is not general in its applicability 
ope ration 

Atlas ¢ orp. again broke into the news 











No matter what your business may 
be, if you can profitably use more 
working capital, you should discover 
the amazing possibilities of Law- 
RENCE SYSTEM. 

For instance, you may be able to 
increase your bank accommodations 
as much as 300%. The 
transaction will have full 
approval of your banker 





[AWRENCE 
SYSTEM 


CREATING COMMODITY PAPER AGAINST INVENTORY 


A. T. Gipson, President 


0 i a Refiners, Jobbers, Distributors 


—one of the many industries obtaining 


Additional Working Capital 
through LAW RENCE SYSTEM 


and thereneed not beany interruption 
of your regular business routine. 

Manufacturers, producers and job- 
bers of more than 150 different com- 
modities use this system, 

For information and details of 
how it may be applied to your busi- 
ness, write or telephone 
Department D-7 of the 
nearest Lawrence office. 


NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle St.* BUFFALO: Liberty Bank Building 
SAN FRANCISCO, CALIF: 37 Drumm Sureet* LOS ANGELES, CALIF: W. P. Story Building 
FRESNO, CALIF: 2030 Anna Street * DALLAS: Santa Fe Building * SPOKANE 
HOUSTON: 601 Shell Bidg. * PORTLAND, ORE: U. S. Natl. Bank Bidg.* BOSTON: 49 Federal St 
SEATTLE: 1014 Fourth Avenue South « HONOLULU, T.H: Dillingham Transportation Building 


155 South Stevens 
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with typical Floyd B. Odlum flair for 
unsuspected deals. The big investment 
trust followed its announcement of con- 
solidating subsidiaries with the further 
announcement that it had acquired con- 
trol of Franklin Simon & Co., New 
York department store, with a branch 
at swanky Greenwich, Conn. This 
makes the second merchandising empor 
ium to drop into the Atlas satrapy. 
About five years ago, Atlas acquired 
Bonwit, Teller, of which Mrs. Hortense 
M. Dominici, the former Mrs. Odlum, is 
The two stores will be op- 
Bonwit is a women’s 


president. 
erated separately. 
specialty shop, concentrating on high 
priced fashions. Franklin Simon deals 
in merchandise of a more general na- 
Atlas hopes to rebuild its new 
store as quickly as it restored Bonwit 
to an carnings Four banking 
houses associated with Atlas in the deal. 

Big investors find themselves with 


ture. 


asset. 


large paper profits and can't afford to 
sell. Brokers are bitter in their conten- 
tion that frozen profits of this character 
(1) reduce floating supply and conse- 
quently market liquidity, and (2) arti 
hcially buoy the price level because stock 
is withheld from normal sale. 

Mr. Gay makes this second point 
crystal clear, saying that ‘a great deal 
more than personal profits is involved 
through the possible danger to the mar 
ket in the event that selling by larg 
security holders is long postponed, and 
is suddenly forced by some unforseen 
event. The holders of securities, in re- 
spect of which large profits have ac- 
crued, will sell out as quickly as any- 
one else when confronted with a situa 
tion which threatens to wipe out morc 
of their profits than the tax would take 
way from them.” 

And the thing that breaks brokers’ 


YOUNG BLOOD—1 
Stock Exchange 
behind a 


com 
who, youth! 
pearance, packs a doz 
as business, banking and 
mist. He fills the p 
economist, vacant sinc: 


ward Meeker in 1934 


hearts is the apparent 
factors. TI 
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diverse 
961,163 
New York Exchang« 
while the year's turn 
353 shares or 80 
there 
end turnover of 381 


were 1,280.3 
That means a stuper 
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the Atlas Corp. and its 
< will no longer exist in their 
form. They will all be con- 
4 and in their place will rise a 
epany—the Atlas Corp. 


political mpaign turns up a 
al characters, and among 
the 1936 campaign is Howard 
o used to be a chamber 
merce secretary and is now ex- 
director of the Washington 
swealth Federation. 
don't know what policies Mr. 
» ysed to advocate as a cham- 
commerce secretary and in his 
« before Rotary and Kiwanis 
bot we can make a guess. We 
» what he is advocating now. 
ats the state of Washington to 
Upton Sinclair's production-for- 
4 No chamois flying from crag 
. ever made a nimbler leap than 
ostigan in his dazzling swoop 
oservatism to radicalism. 


ean, Wh 


veh \eLcHeTT, in his book, "Modern 
blished in 1933, said he had 


ling a history of the pound 
‘ h described crises in 1763, 
"33 4, 1809, 1811, 1815, 
' 336, 1839, 1847, 1857, 
. i, 1921, and 1929 


was the crisis of 1931. 
Lord Melchett, “is the 
ound sterling, the most 
nstitution in the world 
id the courage to read 
s of the other world cur- 


ist be frightful.” 


169 members of the 
ricans of Armorial An- 
nd the order isn’t hunting more 
fewer the exclusiver 
is to be descended from 
\ an who was descended 
ble Luropean. In other words, 

American of colonial 
| be eligible for member- 
estors had foreseen how 
tant it was going to be 
nily records straight. 


| 169 armored Americans 
| to be armorially descended 
— ertain Countess Isabel d’Ver- 
} who lived during the First 
City ™ bout the year 1100. ‘“‘Sixteen 
United States,” says 
nearly all our military 
-~ naval heroes, the eminent men in 
various professions, in 
+ of the men who have 
backbone of our nation, 
xended from her.” Well, what 
nt? Or did the countess 
ound ? 


the 
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minent descendant of the 
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itorially Speaking — 


claim two ancestors in 
1900, four in 1867, eight in 1843, and 
so on going backward indefinitely, 
counting three generations a century If 
there were no duplication by intermar 
riage, his ancestors in 1100 would num 
ber more than 34,000,000. But of 
course there was a lot of duplication 

say 24,000,000. That 10,000 

000, of which the Countess Isabel was 
one. Who were the other 9,999,999 ? 


countess can 


leaves 


Our Washington Burcau reports that 
about 5:30 one hot afternoon the Pres 
ident’s Great Plains Drought Area Com 


mittee pulled into a small Western 
town and headed for the only hotel, 
where they had reserved rooms. They 
told the clerk who they were He | 
looked frosty. ‘Rooms are scarce,"” he 
said. “You'll have to sleep two in a} 
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FATHER COUGHLIN’S presidential and 
vice-presidential candidates are running 
in Pennsylvania under the name of the 
Royal Oak ticket. This with 
Father Coughlin’s authority, the candi 
dates having received the royal oke from 


Royal Oak 


Is done 


WHICH reminds us, more or less irrel- | 
evantly, of a line from “Gentlemen 
Prefer Blondes.” Gold-digging Lorelei 
says, ‘I was only a little girl from Little | 


Rock when I left Little Rock.”’ 


From Variety: “The rare first edition | 
of James Fenimore Cooper's ‘Last of | 
the Mohicans’ which Harry M. Goetz, 
president of Reliance, bought at an auc 
tion will be retained by him as an art 
piece although, for publicity purposes, 
it is being ‘presented’ to Tantaquidgen. 
surviving member of the Mohawk'tribe.” 
Who said Indian giver? 
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Patman’s New Threat 


The height of all ruthless and stupid 
legislative attacks on business in the 
name of reform would seem to be 
reached by a bill which the eminent 
Congressman, Mr. Wright Patman, 
has devised, and circulated widely 
with the promise that it will be en- 
acted by the next Congress. The 
controlling clause of the bill reads: 

“Ie shall be unlawful for any manu- 
facturer or any afhliate of such manu- 
facturer to directly or indirectly trans- 
port or cause to be transported, in 
commerce, any article or material pro- 
duced by such manufacturer for sale 
or distribution at retail by such manu- 
facturer or by an affiliate of such 
manufacturer.” 

In definite terms the bill provides 
that a manufacturer cannot permit his 
wares to be retailed by any person or 
organization over which he has actual 
or legal control or over which he can 
exercise any “direct or indirect power 
or influence” affecting the policies or 
conduct of the retailer. 

The fact that this bill is as yet but 
a bubble on the brain of a congress- 
man whose talent for destruction has 


been demonstrated, and that the pas- 
sage and the enforcement of such an 
enactment may seem scarcely possible, 
should be no encouragement to busi- 
ness to take an Alice in Wonderland 


attitude towards the scheme. Busi- 
ness has taken that attitude too often 
recently towards fantasies which 
Gem into the material world and 
congealed surprisingly. 

The excuse for the bill is that, as 
a companion piece to the so-called 
Robinson-Patman law, it will prevent 
retailers from escaping uniform dis- 
count restrictions by manufacturing 
some of the wares they sell. The ulti- 
mate results of the bill in its present 
form would be almost inconceivable. 

Certainly it would take us back 
decades to everything that is archaic 
in the production of wealth and the 
distribution of goods. It would per- 
petuate the wastefulness of everything 
that is bad in the use of middlemen 
for distribution, and add nothing to 
the effectiveness of that which is logi- 
cal and good. It would disorganize 
and devitalize thousands of corpora- 
tions big and little, and other thou- 
sands it would destroy. Whole in- 
dustries would be uprooted. Until 
the law were repealed, or ways to 
evade it were discovered, countless 
operations of business would be sus- 


48 


pended, with resultant unemployment 
and stagnation. 

Our oil companies couldn't own a 
filling station or exert the remotest 
influence over those who do. Steel 
companies couldn't sell to a railroad, 
to a municipality building a bridge, 
or to anyone making a last use of steel 
products. 

As is usual with sach punitive legis- 
lation, the greatest relative loss would 
be suffered by little people. Singer 
Sewing Machine might be able to fig- 
ure out a distributing system and sur- 
vive after the first shock of readjust- 
ment. Even Fuller Brush, though at 
present there are no independent sys- 
tems of distribution to meet its needs, 
might devise a means of avoiding de- 
struction. But the little company 
with a bakery in Rock Island, ILL, and 
a store in Davenport, la., would simply 
be out of luck. 

We should not be pacified by any 
assumption that the bill in its present 
form cannot pass Congress. Un- 
doubtedly the bill was drafted in the 
most drastic form possible for trading 
purposes. Obviously Mr. Patman and 
his followers are not particularly con- 
cerned with steel jobbers and ware- 
houses. It would be easy to exempt 
railroads and municipalities. Other 
exemptions probably would be made. 
Mr. -Patman is really gunning for 
chain stores and mail-order houses, 
His effort is to defend small whole- 
salers, jobbers, and middlemen gen- 
erally, and to drum up business for 
them by legislation. But no exemp- 
tions that would be tolerable to poli- 
ticians could avoid disrupting our 
whole marketing system. 

One of the basic dangers of our 
civilization may be that science is 
moving too fast for us. We have 
made amazing progress in the produc- 
tion of goods, while much of our ma- 
chinery of distribution remains as it 
was in the days of the stage-coach. 
This proposed legislation is a long 
step towards freezing our economy in 
a fusty state of obsolescence. 
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